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WASe, ET AL. ITGD. ALBANY SHOULD EXPEDITE 


THEIR REPORT REGARDING HOLLY SALES COMPANY, ST. PAUL, roaue) 6% 
SHIPPING HOLLYCRANE MACHINES .TO. VERMONT WHICH WERE cour se | 

FOR INFO BUREAU AND OMAHA, USA ST.-PAUL WAS ADVISED OF CONTENTS OF 
OMAHA TEL TO BUREAU AND MINNEAPOLIS NOVEMBER THIRTY. HE WILL 

AWAIT FINAL OPINION OF AUSA DES MOINES, IOWA. HE ADVISES A pIC 

FEDERAL GRAND JURY WILL MEET IN ST. PAUL ON OR ABOUT DECEMBER 

ELEVEN NEXT. USA 1S GIVING SOME THOUGHT TO POSSIBLY INDICTING HOLLY 
SALES COMPANY FOR NOR REGISTERING WITH ATTORNEY GENERAL, THEREFORE, 


ALBANY SHOULD EXPEDITE OUTSTANDING INVESTIGATION AND SUBMIT REPORTS 7 
SUGGEST OMAHA ASCERTAIN FROM AUSA DES MOINES WHETHER HE HAS ANY / 


OBJECTION TO THIS. 


[ 

OMAHA TO BE ADVISED 

END AND ACK PLS VW (ah nr- g 5 
OK FBI AL HWD RECORDED . 5 neds eo 

STH Oo | L 10 


615PM OK FBI WASH DC CCW 


-- 
Jf pm *~ 
a 
fee cea b AE 
} 7 es ho 
be TT Oe sic ie . 
NOY 3 = in 
| Mi | 
6,1 es ae 
- gibi 
FBL/ OMAHA 11-30-51 1-43 PM CST . lar 
IRECTOR FBI AND SAC, MINNEAPOLIS =| URGENT “2 La 
WAS., ET AL. ITGD, RE MINNEAPOLIS TELS > gf. 
NOVEMBER TWENTYSEVEN LAST AND ALBANY TEL TO BUREAU NOVEMBER “ 
TWENTYFOUR LAST ENTITLED PASTER DISTRIBUTING CO., ST. PAUL, ‘be 
bTc 


MINNESOTA, ITGD. AUSA CLOID I, LEVEL, DES MOINES, IA. ADVISED 

TODAY THAT HE HAS DECIDED TO PROSECUTE INSTANT CASE ENVOLVING 

TRANSPORTATION OF SLOTS FROM DAVENPORT, IAs, TO ROCK ISLAND, 

ILL. PER REPORT OF SAL CSC*d*NEEMBBERR- FIVE LAST AT A 

OMAHA. INASMUCH AS SAME APPEARS FROM REPORTED INVESTIGATION TO BE {) 

A CLEAR CUT INDEPENDENT CASE ACTUALLY INVOLVING SLOT MACHINES, BUT THAT 

HE ORIGINALLY FELT THAT IF THE MINNEAPOLIS OFFICE, WHICH COVERS THE 

SITUS OF THE PASTER AND MAYFLOWER DISTRIBUTING COMPANIES HAD. 

DEVELOPED A SUBSTANTIAL CASE OR CASES INVOLVING SLOT MACHINES, 

THAT HE DID NOT DESIRE TO JEOPARDISE SUCH CASES BY PREMATURE PROSECUTION 

WHICH WAS HES REASON FOR PREVIOUSLY HAVING re pcapey a r ME MIGHT 2 by 
sf 


a 


Be teosecurtie 


OBTAIN CLEARANCE FROM THE DEPARTMHENWORDER “rh 
ACTION, HE SAID THAT HE FEELS THE CASE IN His? DIST. ES MUCH STRONGER 
THAN THE ONE INVOLVING THE HOLLY CRANE MACHINES INASMUCH AS IT 
56 aa INVOLVES SLOTS AND DESIRES TO PROCEED WITH PROSECUTION THEREOF « 
‘= END Ls oe | 
SST 


PAGE TWOseees | | 
THE ONLY QUESTION BEING AS TO THE TIME ELEMENT IN WHICH REGARD HE SAYS 
THAT HE DOES NOT WISH TO PROCEED ON ENFORMATION AND WOULD PREFER TO 
HANDLE SAME BY INDICTMENT WHICH WILL NECESSITATE THE CALLING OF A 
SPECIAL GRAND JURY. HE WILL -GIVE THE MATTER FURTHER CONSIDERATION 
AND WIL RENDER HIS FINAL OPINION SOME TIME NEXT WEEK, AT WHICH 
TIME THE BUREAU AND INTERESTED OFFICES WILL BE ADVISED, | 
; | - 7c 
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FEDERAL BUREAU OF INVESTIGATION 


FORM No. ! 
THIS CASE ORIGINATED AT OMAHA FILE NO. 
REPORT MADE AT DATE WHEN PERIOD FOR WHICH’ MADE REPORT MADE BY 


MADE 1/20, 29, 27,28 
MINNEAPOLIS oyojsr  yay8ongege 2 Jr, pin 


aS ¢ CHARACTER OF CASE 
was. ET AL INTGRSTATE TRANSPORTATION OF 


GAMBLING DEVICES 


aan SYNOPSIS OF FACTS: 


‘ 


Records of Secretary of State, St. Paul, Minn., Gge "ES, by 
reflect Mayflower Distributing Co., Paster 
Distributing Co. and Holly Sales Co., all of i 
St. Paul, Minn., all registered as corporations. {p $ - [3 ne ty 3 
Washington Field Office advises Paster Dis- Ae ( pM 
tributing Co. and Holly Sales Co. not registered AO * “pot 
with Attorney General. Re-interviews set forth Lyvq-3 : 
with] and (L____ J re 4 
rental of trucks to Mayflower Distributing Co. pln aan 
| y Lf —l i - 
--p-~- i“ 
Qpe-F% xe 


DETAILS: The Albany Office advised, on November 2h, 1951, that DIC 
Montreal, Quebec, stopped at the 

U. S. Customs, Richford, Vermont ith five hollycrane 

digcer machines manufactured byxComo Manufacturing 
Company, Chicago, Ij linois; that [._____]picked\up the machines™from the 
Central Vormont Railroad at Richmond, Vermont on November 23, 1951; that 
[__]purchased the machines from the Paster Distributing Company, 2218 
University Avenue, St. Paul, Minngsotas"that tne bi. of fading indicates 
the machines were snipped by ene “fold Sales Gompany, same address, in | ° 
St. paul, iinnesota; that the mict=ncs wefe-setzed"upon authorization of 
the United States Attorney, Burlington, Vermont. 


The Albany Office requested the Chicago and Vashington Fiela Offices toa 
ascertain if the above companies are registered with the Attorney General... 
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The Yashington Field Office advised, on November 26, 1951, that the Paster 
Nistributing Company, Holly Sales Company, both of St. Paul, Minnesota, and 
the Como Manufacturing Company of Chicago, Tjlinois, are not registered with 
the Attorney General. 


The Chicago Office, on November 27, 1951, advised that the records of the 
United States Attorney, Chicago, Ijlinois, do not reflect that the Como 
janufacturing Company is registered; that [Cid the 
Gono Manufacturing Company, has previously informed the Chicago Office that 
the Como ‘‘anulacturing Company has not reristered and has not revorted sales 
of hollyeranes with closed prized chute on advice of Como Company attorneys 
that tney do net consicer the hollycrane a gambling device under Public Law 


906, 


C. U. LANDRUM, United States Attorney, St. vaul, ifinresota, advised the writer 
and Special Agent ston November 27, 1951, that as a result of 
information appearing in the numerous reports in this case, he is very anxious 
to authorize prosecution in Minnesota. de also advised that the United States 
Attorney at Des Moines, Iowa recently indicated his desire to prosecute and 
that he was going to clear through the Attorney General. The Omaha Office was 
requested to have the United States Attorney at Des Moines, Iowa outline his 
contemplated action. The Omaha Office, on November 30, 1951, advised that 
CLOIN I. LEREL, ASsistant United States Attorney, Des Moines, Iowa, advised 
that he has decided to prosecute instant case involving transportation of 

slot machines from Davenport, Iowa to Rock Island, IJilinois inasmuch as the 
same appears to be a clear-cut independent case actually involving slot 
machines. He further advised that if the Minneapolis Office, which covers 

the situs of the Paster and Mayflower Distributing Companies, had developed 

a substantial case or cases involving slot machines, that he did not desire to 
jeopardise guch cases by prenature prosecution which was his reason for 
previously having indicated tuas he might obtain clearance from the Department 
for instituting prosecutive action, Mr. LEBEL stated he feels the case in 
his district is much stronger than the one involving the hollycrane machines 
inasmuch as it actually involves slots and that he cesires to proceed 

with proscout ions thet ne does not wish to proceed on Information and would 
prefer to handle the samo by indictment which would necessitate the calling 

of a special srand jury. He further advisea thet ne will five the matter 
furtner consideration anc will render his final opinion during the coning 
week, 


c. U. LAU DRUM, United States Attorney, St. Paul, Minnesota, was advisec of the 
above Jacts on December 3, 1951 and he advised that he would await the final 


b6 
b7C 


Mnls, 71-161 


opinion of tne Assistant United States Attorney.at Des Moines, Iowa. He further 
advised that a federal grand jury will meet in $t. Paul on or about December 11, 
1951. He further statcd he was giving some thought to possibly indicting 

the Holly Sales Company for not registering with the Attorney General and he 
requested that an inquiry be made to determine. whether or not the Holly Sales 
Company is a corporation. 


The Albany Office was requested to expedite their investigation and to report 
and cesignate copics to the interested offices, including the United States 
Attorneys at St. Paul and Nes Moines, which re v.ort will contain detailed 
information regarding the shipment of the five hollycranes from Minnesota 

to Vermont. | 


HOLLY SALES COMPANY 
The 1950-51 St. Paul City Directory lists the Holly Sales Company, coin 


machines, as being located at 2218 tniversity Avenue and that same directory 
lists the following individuals as officers; 


HWPRMAN PASTER/- President = f 
ALLEN I. ‘IWVA - Vice President a 
“SALTER DNAOUNSON - secretary—Treasurer , 


The November, 1951 St. Paul St eot~Address | Pelephone Directory - Listes: tie 
Following concerns as all being located at 2218 University Avenue, St. Paul, 
linncsota, and that all have the same televhone number, NEstor 79C1: 


vliayflowcn ‘Distri} putins Ce MOY en 
Holly Scics enone 
Ta seor Distributing Company 
fel ess Finance any 


b2 

of known reliability, advised Special agents [Jana b7D 
that their records reflect that t:e Holly Sales Company is a 
distributor of coin machines “at 2218 University Avenue, St. Paul, Minnesota; 
that the officers are A 1, ILVA, who is President, and WALTER D. JOUNSON, 
3 thatthe directors are also the officers , 

In ropard to , baekeround information of the Holly Sales Company, this company 

was chartered March 1, 198 an@ that the officers are als? associated in 

similar concerns. The reports reflect that their net worth is $41,336. 
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According to the records, the corporation was founded to distribute coin 
machines and it is closely associated with the Mayflower and Paster 
Nistributing Companies,. The revort also reflects that A. I. NILVA formerly 
was a practicing attorney. The reports also make reference to a Mr. =NGLE, 


Age 51, as being sales manager for Holly Sales Company, Mayflower Distributing 


Company and Paster Nystributing Company; that =4GLE is married and has been a 
resident for many years and that he formerly was with the Labeau Novelty 
Sales Company. 


The reports also reflect that the Holly Sales Company has the distributorship 


fer the Como Manufacturing Corporation of Chicago, Illinois. The reports 

reflect that HERMAN PASTER.is tne principal in the affiliated compenies 

from which tne Holly Sales Company has some accounts receivable; that these 
accounts prevail quite consistently throughout the year and represent a 
shifting of inventory. - 


7 


rite ee 7 s - a . —_ 
DNGL2) es ocing sales manarcr of the jiarflower™ Sistribuban= “COR ndan 
living at 259 South Lexineton Parlnrez 


f 
The 1y50-51 St. Paul City Darectbory lists KATTHM 3... omarion (not 
2. 


At the Office of the Secrctary of Stabe, State Capitol, St. Paul, Minnesota, 
Agents[ 7 Jand(___ interviewed | HW, U, CMSTUNMAN, Assistant Secretary 
of State, who advised that the Paster nistr ibutine Company was chartered 
January 31, 1946 and their. gaSital at that time” was 960,000; that the 
incorporators were and ,» all 

of whom were listed as being located at 1220 Minnesota BuITeTAy, St. Paul, 


Minnesota. 


CHESTERMAN further advised that the Holly Sales Company is registered as a 
corporation and their charter was filed March 3, 1948 and their capital 
was $1,000; t] he incorporators were 
and all of whom were located at Room 1220 Minnesota 
Ruilding, St. Paul, Minnesota. 


CHESTTRMAN further advised that the Mayflower Distributing Company, St. Paul, 
Minnesota, was registered #5 a corporation and their charter was filed 
October pe 19h6 and tha their capital was £100,000 and the incorporators 
were A, I, NILVA, _ These records also reflect 
that NTLVA, were officers as well as directors. 


» Office of the Secretary of State, State Capitol, 
St. Paul, Minnesota, advised that in each and every corporation, such 
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corporation or company is «= separate entity in itself. 


In Minneapolis report dated November 8, 1951, there contains detailed infor- 
mation concerning the Holly Sales Company, 2218 University Avenue, St. Paul, 
Minnesota, filing a U. S. Corporation income tax return for the fiscal year 
beginning February 17,.19h8 and ending January 31, 1949; that the return 

was filcd by ALLEN I.MWILVA, President, and YJATTERAJOHNSON, Secretary and 

it listed its principal business activity ag WITStriputor< Of coin slot 
machincs." The return alse reflects the company was incorporated March 3, 
198. ' 


RE-INTERVIENS ITH 


At the Larson Tiansfctr Company, 2010 2lst Avenue South, Minneapolis, Minnesota, 
the writer, on November 20, 1951, re-intcrviewed[_ | whose original 
interviews appcars in Minneapolis report datcd October 18, 1951. He advised 
that he was not around when the two Vanette trucks were rented nor when the 
large truck was rented on the third occasion nor when it was returned. 
However, he recalled that when the Mayflower Distributing Company first rented 
the Yanette truck, he recalls when the truck was returned as he stated their 
office was then located downstairs and that he remembers a well-dressed man 
who was about 30 yoars of age and who was about 5! 7" tall, came into the 
office and stated he was returning the truck. [_|believes that there was 
another man outside who did not come into the office and he assumed that this 
other individual probably drove the truck back and that the two of them left 
in the well-dressed man's car; however,[ __|stated he did not see any car 
and just surmised this. 


In regard to this well-dressed man,[__| stated that he recalls that 
indivicual, name unknown, telling him that he also had been in the Air 
Force with his son, . Ld stated he believes 
he apparently wrote the mileage Town and told them that he would send 
them a bill. 


stated that after the Mayflower Distributing Company rented their 
two VYanette trucks and their larger truck, that. he recalled, on one occasion, 
a Jewish or Italian fellow who was somewhat short and who had a slight 
accent, hung around the place ror several hours awaiting a bruck. 
stated that this would have been the fourth timc the Hoyflower Distributing 
Company would have rented ¢ truck that this visit was aiter ne Leree truck 
wa5 returned and that ho recalls this Jowish or Itelian fellow had to hang 
around as they were fixing sonot ine on the truck. [—]stated that this 
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individual then received a phone call in their office and stated if his 


recollection is correct tiis individual, who was aressed in working clothes, 
madc some remark that] hads just called him anc told him to return to 
the office without renting the truck. stated this individual then 
left and tnat was the last he sav of hin. furticr stated that they 
nad & Chevrolet truck with a screen cab and a Dodge truck with a maroon cab 
but thet the boxes on both of these trucks were of the samc type and were 
both of maroon color. [-__] stated that he is positive the Hayflower 
Distributing Company rented from them their Doage truck whicn was all 
maroon. ue also recalled that when this Dodge maroon truck was returned 
someone, whom he could not recall, told him sbout the truck having « flat 
tire, novever, he stated no new tire was put on the truck and that :no ' 
adjustment or deduction was allowed for this repair. He stated if his | 
recollection is correct, someone mentioned oon a about a crease having 


been found in the tube or something like that. further advised that 
they have never had any tail boards or canvas on any of their trucks, 


[further stated to his recollection there was no discussion or request 
by the Mayflower Distributing Company to have any rebate in regardtc the 
flat tire. He further stated neither he nor his son knew what the trucks 
were going to be used for. He further advised that their trucks, which 
contain the insignia of the airplane or bird and the wording of Capital, 
etce, appear only on trucks of this airline and that to his knowledge there 
are no other trucks in the country with 4 similar advertisement. 


At this time,[ sd wraas exhibgted photographs of the following 
individuals: 


-- taken in 1939 

— FRI #283270 -- taken in 1936 
ig ‘FBI 4196876 ~~ taken 6/15/lh 

yam PBI #732906 -- taken 6/15/lh 


above photocra »hs, CT ac aside the photo- 
graph of taken in 1939, and he stated it looked like the well- 
dresscd man wnom hc referred to above as having returned the Vanette truck. 
However, he stated that picture appears to be taken wacn that individual was 
younger. He furtner stated that if he saw this individuel in person, he 
felt he could make a more definite and positive statement. 


After looking et 


€ also laid aside the above mentioned photograph of ALPERT GARDNER and stated 


it looked very much like the Italian or Jewish individual who hung around 


-6- 
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the office on the fourth occasion as mentioned «bove end who then left 
without renting a truck. 


mentioned above, was again shown 
tne adove mentioned four photographs, but he was unable to make any 
identification. He was again questioned in detail as to just how many 
timcs he saw the individuals who rented and obtained thesetrucks and he 
stated that to his recollection when the first Vanette truck was returned, 
it was returned by a well-dressed man who stated that he, 
looked very familiar; that this well-dressed man stated that he was at 
Truax Field in Madison, “isconsin during the last war. [| __btated 
he told this man, name unknown, that he himself was at the same field from 
Cctober until Christmas, 1942 in the radio and radar school. [| stated 
he told this man that he looked familiar to him, but that he could not place 
him. | 


was rather vague in regard to the flat tire incident and stated he 
remembers anout the big Dodre truck having a Plat tire ena svated that he 
remembers positively there was no new tire put on and that he never examined 
the tire to seo what damage was done. Hc also stated there was no deduction 
orreimburscmont allowed, 


Pool 


further advised that in rerara to the man telephoning him 
aooubt ronting a semi-trailer, tnat ne ccoes not now whether this man who 
telephoned was the same well-cressed man veferred to above, or whether he 
was a Citfcrent individual as hc coula nov recell whetner they save any 


41 


namcs or not. He further stated that ne could now recall who came over. 


further stated that he recalis seeing the avove mentioned well- 
dressed man on at least one occasion (this possibly could be 
| and that he also recalls seeing a driver around on. one occasion and he 
stated ne belicved this was the time when the driver left without getting 
the truck and that this would have been the fourth occasion, 


When questioned as to what other emorloyces they might have who would have 
handled such transactions, he stated their only other employee would have 


beenT 


Minneapolis, Minnesota, mechanic, Larson 
Transfer Company, advised the writer and Special agent[ ss that he 
remembers the Dodge maroon truck coming back into the garage during the da 
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time, but he could not recall who brought it back nor on what date. He 
further stated that he has some recollection about somebody saying some- 
thing about that truck having a flat tire while waiting on a trip, but he 
could not recall from whom he heard this remark. He also recalled that 
when the Vanette truck was returned, that someone said something about the 
truck having a fire in the floorboard. He further could not recall having 
been around when the Dodge truck was rented out. He was unable to identify 
any of the above four photoyraphs and also could not recall the driver 
hanging around the garage on the fourth occsion. 


ALLE ® TILVA 
SSSR TT 


Credit Bureau of St. Paul, Rndicott Building, St. Paul, 
liinnesota, advised that their records reflect that ALLEN NILVA, an attorney, 
is a brothor—in-Law of Mr. PASTER and taat PASTER's wife is a 
that TLVA attended local schools and the University of Minnesota Law School 
in 1933; that hc was 27 ycars of age in 19303 that his parents are Mr. and 
Firs. TOUTE RILV. 5 that he took the Bar examination in July, 1935 and was 
admnittcd in September, 1925. His office is locetod in Room 1000, Guardian 
Building, St. Paul, Minnesota, and the file reflects that hc is an attorney 
for tnc following: 


H. J. Slawik Motor Comany 
american Acceptance Corporation 
Westorlin Canpbell Company 

Blue & Shite Cab 
Utility Finance Company 
Car Exchange 
B-Line Service 
Mayflower Novelty Company 
Sperry Realty Compan 
Big Horn Pylacen & Mil 


ing Company, Billings. 


Previous reports reflect that ALLEN INANORE NILVA was fingerprinted by the 
Army at Fort Snelling, Minnesota, on Decem 1, L942. Tue St. Louis | 
Office hes been requested to check the ‘Yar Department records at St. Louis, 
Missouri, in an effort to obtain a photograph of ALLTN ISANOR™N NILVA. 
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SALTER DOWALD JOHNSON 


Credit Bureau of St. Paul, Endicott Buil We, St. Paul, 
Ninnesota, advised she had no record for nagerTouting. (JOHENSON, who is an 
accountant and employee of the Mayflower Distributing Company at 2218 
University venue, St. Paul, Hinnesota, 


MISCELLANZOUS 


ing in Linn.apolis renort dated November 29, 1951, 
Will bo investirated and reported in the 
FUPSRSL ATS TRANSPORTATION OF 


The information appes 
concerning 
Separate case cnbitlocs 
CALBLING DVICSS. 


Tn regard to the Smith Brothers Novelty Company in Fargo, North Dakota, who 
are mentioned in previous reports as having purchased hollycrane machines 
n St. Paul, ifinnesota, a separate case has been opencd and all further 


investigation will be reported in that separate Tile rather than in instant 
Case. 


In the case. entitled, "SURVEY OF CAMBLING TEVICES OY WHICH $150.00 TAX WAS 
PAID TO THE COLLSCTOR OF INTERNAL REVSNUS, ST. PAUL, MINNESOTA, INTERSTATE 
TRANSPORTATION OF GAMRLINC DEVICES!" there is a Wanneapolis report dated 
November 19, 1951 which reflects that according to the records of the 
Collector of Internal Revenue, St. Paul, Minnesota, Harkins Bowling, Inc., 
67 Fast 8th Street, St. Paul 2, Minnesota, paid “150.00 tax in July, 1951 
and received stamp number 7503. That report reflects trat on October 12, 


1951 Special Agents [ ______] and[—_—sCSCS Visited tthe: Harkins 
Bowling Inc., 67 Bast 8th Strect, St. Paul 2, Minnesota, and they noted that 


there was a “hollycrane" on the bowling alley floor and on the top of this 
machine was marked "Holly Sales Corporation, 2218 University Avenue." 

wes, at that time, out of town on an extended hunting trip and 
no further inquiry was made; however, it wes noted that it was a machine 
which operatcs for 10¢ a play. 


and 


The report makes roference a 
ee | Branca and Hacent, 2513 University ivenuc, St. Paul u, Minnesota, 
a 


naying (150 tax on onc coin operated device in July, 1951 and receiving 


star number 7500. 
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The above report reflects that agents] ana [J inte: ~viewea LI] 
of Macent & Branca, 2513 University Avenue, St. Paul, 

iiimnesotan, who advised that the present 10¢ machine has been there about 

6 months, having becn chanced about 6 months aro from a 5¢ machine. This 

has the numvor 398 stamped on the upper right henc corner next to where the 

player stands and the name "Holly Sales Company" is on the sign appearing on 

the machine. 


[J of known reliability, identified the photo of HURMAN PASTER, FBI # 
732906, and stuted he knows PASTER is connected with the Mayflower 
Distributing Company and the Paster Distributing Company in St. Paul, 
Minnesota, which outfits, in the pust, have handled gambling devices and 
pin ball machines; that PASTFR was in partnership with SAMUEL TARAN; that 
he was never very friendly with PASTER and has never had any dealings with 
him at all nor has he gern him for a number of years, 
[__]was exhibited the photograph of SAMUAL TARAN and stated he personally 
knew TARAN in the old days in St. Paul, Minnesvuta; that he has not seen 
TARAN for a ‘couple of years as he understands TARAN has moved his business | 
and family to Florida. 


[_]was unable to identify the photographs of Ferd of 
ALBERT GARDNER. Informant further advised that he has not heard anything 


at all about slot machines being transported interstate, but he will keep 
his eyes and ears open for such information. 


Numerous offices have been requested to check educational records in an 


effort to cbtain a later photograph of [ 


The Identification Division of the Bureau advised that they were unable to 
locate any identification recorc for “IALTIR DONALD JOMISOW who was born 
Maven 16, 1906, 


Instant file reflects that in connection with onother investigation,[_] 
Minneapolis, iinnosota, was intervicwed relative 
to his having worked for the Buscn Distributing Company. Hc was inter- 
viewed regarding various individuals owning cnd possessing slot machines and 
during the interview he remarked that he was at the Nayflovier Distributing 
Company which is operated by HERMAN PASTER in St. Paul, Minnesota, in 1939. 
He stated that there is a room in this building which contains 200 or more 
, ) 


7 -  20— 
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yew and used slot macnines,. 
[_|further advised that bought out HERMAN PASTER and the b6 
Wurlitzcr Distributorship after had relincuished it to PASTOR. bTC 


~-PENDING-- 
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ADMINISTRATIVE PAGE 


The Chicago, Springfield, Albany and Milwaukee Offices are being furnished 
copies of this report for information purposes inasmuch .s they are in- 
terssted in instant investigation. 


*K 
* 
- 
we 


LoavS 


THs CRMAHA OFFICE 


At Omaha, Nebraska 


Will review the information appearing in this report to determine whether 
or not additional investigation should be conducted, 


THE MINNEAPOLIS OFFICE 
At Minneapolis, Minnesota 
Will report any additional information which was received from criminal 
informants, potential criminal informants, or sources of information, 
regarding subjects in instant investigation, 
“t St.Paul, Hinnesots 
“ULL maintain contact vith C. U, LODE, United States Attorney, relative to 
possible prosecution of Holly Sales Company and Paster Distributing 
Company for failure to register with Attorney General and for trans- 


porting the five hollycranes from St. Paul, Linnesota to Vermont. 
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PAS TER DISTRIBUTING COMPANY, ST. PAUL, MINNESOTA, ITGD. 


WASH/10 FROM CHICAGO 


TEL NOVEMBER TWENTYFOUR LAST, RECORDS OF USA, CHICAGO, DO NOT REFLECT 
COMO MANUFACTURING COMPANY REGISTERED, [  sssssC*d'C 
COMO COMPANY, HAS PREVIOUSLY INFORMED THE CHICAGO OFFICE THAT COMO 
COMPANY HAS NOT REGISTERED AND HAS NOT REPORTED SALES OF HOLLY CRANES 
WITH CLOSED PRIZED CHUTE ON ADVICE OF COMO. COMPANY ATTORNEYS THAT 6 
THEY DO NOT CONSIDER HOLLY CRANE A GAMBLING DEVICE UNDER PUBLIC LAW 
NINE NAUGHT SIX. RUC. | a fess 


AL AND MP TO BE ADVISED RECORDED - 76 AL 8/29 - 88 
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ir this suggestion is complied with, then it is suggested that the Bureau 
erent authority: to have Mimeapolis made as the office of origin in instant 


RNP: ‘SS 


Office Memorandum + onvrep states GOVERNMENT 


:. SAC, MINNEAPOLIS (71-161) 


suBfECT: ————t was. ETAL ~ 


ITGD | 


| Reo Omaha memo to ‘Bureau dated December 9 P 1951. siggesting Bureau and | 


Minneapolis office give consideration to the opening of an independent 
case file in which eapolis would be origin and which would cover any 


activities. of the/Paster Distributing Company; the layflower Distri mating — 
Company and their employees: or representatives, which does not appear to 
be relatéd to this case or the activities on the basis of | the Paster. 
| interests. in the territory of the Omaha Divisione - 


It is to be noted that instant[]file reflects detailed information 
regarding the identity, background and activities of the above mentioned - 
companies as well as their employees. .These numerous reports reflect that 
this information was obtained not only from investigation, but from credit - 
records,[—sss——~—~—“‘SN™CCd#S OA. denttificattion Records, and even from the 
records of the Attorney General relative to the UayfLower Distributing 


| Company being regi stered. 


Up.to the present time, this office-has been 1 using tne [——] file as the main 


file in which all information regarding the Mayflower viskri tating Company, 


: etal, or its employees, is being placed. 


It is felt that if a separate file were now opened in which Minneapolis 


would be origin, it would be a duplication of files_as no doubt much refere.ce 


would have to be made to instant case as the [ file, at the present 
time, contains a valuable amount of. infonnation . ‘Tegarding these companies: 
and employees. | | | | | 


‘The suggestion is being made that inasmuch as the Omaha ‘office is. so desiraus, 


of opening a separate file, that that office prepare a prosecutive summary 
and then place that prosecutive summary and all subsequent investigation in 


; their separate file, and Omaha should be. desi gated as origin: in “that case.” 


case and Af that is done, the Omaha Office can then prepare an RUC 


“report and from'then on the Minneapolis office’ will continue to report all 
information regarding the Vayflower Distritutig¢ Company etal in instant file. 
If the above is done, it is Suggested t that the Omaha office in. their RUC reports 
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REPORT MADE AT . DATE WHEN PERIOD FOR WHICH MADE REPORT MADE BY 
MADE ym 5=7 10,17, 215275 313 
OMAHA, NEBRASKA 1-5-51 Pell. ,9,15,18,23,28; [ ——sses—“‘—S;SC*™YSCSCAY 
TITLE | ORC 599905 19521, 25530 
CHANGED Gi 7-2 ,6,9,10,18,26; 
8-3 515,21,23, 30; 9-L INTERSTATE TRANSPORTATION OF 
— Ee cir eae GAMBLING DEVICES 
SY MERE Sioned: AbrahanGardner, ln fy j sf 
Al‘Gardner; HERMAN*PASTER \ a ne 


CHARACTER OF CASE 


" - . ei “, Jie 
|) SYNOPSIS: Investi ation-at Davenport, Iowa, reflects that on or about a3 uf 


ae came to that city, presumably from Minneapdii 
or St. Paul, Minnesota, and negotiated for the purchase of slot 
machines with and respectively 


Davenport, lowa,: 
also with one WILLIAM C. KNOOP, a Davenport tavern owner, which 
negotiations resulted in the purchase of 28 slot machines from the _ 
above post and 10 from KNOOP the following day. On 3—2-51[_ _] = ®8 
and one AL GARDNER, stated to be an employee of the Herman Paster BIC 
interests in St. Paul, Minnesota, loaded seven of the slot machines ‘ 
purchased from the post into a truck at Davenport, Iowa, and proceeded X 
in the truck to Rock Island, Illinois, where the remaining 21 slots 
of the post were loaded into the truck. Following that the ten 
machines purchased from KNOOP were loaded into the truck also at 
Rock Island, Illinois, and[___Jand GARDNER left Rock Island in the 
fee truck containing the load of the above machines, presumably for 
i Me Year St. Paul, Minnesota, On 3~l~51[ _]made arrangements with the 

fq. Davenport Elks Club for the purchase of 38 slot machines under 

ij q- which he was to call for.same_with_a truck on the evening of 3=5-5ly 
which arrangements were_canceled on the afternoon of that date. Alde&,¢ 

g-54- on 381-51 he contacted[____|, who was formerly a leading slot Teo. 
{i- ideo machine operator _at Davenport, Iowa, in an attempt to purchase slot 


; (Ue machines from[ Descriptions and serial numbers of four of V- 
Ow a the machines purchased from the above american Legion Post were ob= 

- tained from records of that post and two of said machines are found 

to be included in the various inventories of the Mayflower Distribwwsiler 


COPIES DESTROYED any of St. Paul, Minnesota, filed with the Office of the Atue®n 
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General of the United States for the period June-September, 1951. Detailed 
descriptions and serial numbers of the remahing 2 American Legion machines 
and the ten KNOOP machines unavailable from records at_Davenport, Iowa. 
Signed statements of oop,[ jana FRANK 
FALMER, formerly the Exalted Ruler of the Davenport Hlks Lodge, are set 
forth together with the results of investigation_conducted at various points 
in Iowa and at Omaha, Nebraska, Description of [set forth. 


-P- b6 
. bi 
DETAILS : © 


The title of this case has been changed to reflect the full name of the 
subject as per information relating to him as 
reflected by the Minnesota State Drivers License Division, St. Paul, 
Minnesota. The name of ALBERT H. GARDNER has been added to the title of 
this case inasmuch as he has been tentatively identified as the individual | 
who assisted subject[_]in the loading and transportation of the slot 
machines purchased from the Davenport American Legion Post and WILLIAM C. 
KNOOP, tavern owner, Davenport, Iowa, and the subsequent interstate 
transportation thereof from the Davenport, Iowa « Rock Island, Illinois 
area to St. Paul, Minnesota, The name of HERMAN PASTER has also been added 
to the title inasmuch as it appears that he may be guilty of a violation 
of the general Conspiracy Sbatute in connection with his activities and 
directing the acquisition and transportation of the above slot machines. 


AT. DAVENPORT, IOWA 


| , | | | | b2 
Frequent contact was maintained by the reporting agent with Confidential bID 


Informant , of known reliability, with negative results throughout p«, 
the period covered by this report until early September, 1951, at which b7C 
time|—] advised of having received an indication from Confidential 

Informant , hereinafter mentioned, to the general effect that 
[had hada falling out with the HERMAN PASTER interests and was 

no longer in their employ. : 


Confidential Informant,[__], of unknown reliability, bt whose 
information has been corroborated by subsequent_investigation, was originally | 


conbacted on September 19, 195, At that time[__] advised that he was ne 
something more than superficially acquainted withL —————C—CC'tand BIC 
had heard, on several recent occasions, express himself as being b2 
very hostile to HERMAN PASTER, and various other officialb7p 


and executives of the PASTER Distributing Company and the Mayflower 
Distributing Company, St. Paul, Minnesota. | aver that 


dislike was apparently predicated upon belief that he had been 


ee 


OM 71206 
b2 

cheated ott of a substantial sum of money by the HERMAN PASTER interests. b7D 

expressed a helief thatl could be discreetly contacted with b6 
relation to any activities of the PASTER interests in general and b7c 
specifically with relation to any activities of HERMAN PASTER,[ | 

and other officials of the various companies owned or 

controlled by HERMAN PASTER. | 
On September 26, 1951, LeClaire, Iowa, was 
interviewed. At the outset of the interview was apprised of © 
the fact that the interview might be somewhat lengthy in reply to which 
he advised that he would like to be cooperative in every way but that HE 
it was imperative that he proceed without much delay to Creston, lowa , Ic 


in connection with his business as a 

Lowa. said that although 
his time was linkited on that occasion, that he would be glad to orally 
discuss the matter and would subsequently be happy to execute a written 
statement to tell her the information furnished during the interview, 


The following information was then orally elicited fromn[_ 
____]was originally employed by HERMAN PASTER, personally, to work 

as a salesman for the PaSTIER Distributing Company of St. Paul, Minnesota 

in the State of Iowa. In addition he was given the right to work in 

several counties bordering the Mississippi River in Western Tllinois 
which adjoins the State of Iowa, His duties were to sell various types 
_ of coin operated equipment, both new and used, and he also had authority 
to purchase used coin operated devices where wer same could be obtained 
at prices which would enable rese vy his company at 4 proiite uced 
in the devices mentioned were bowling alleys, shuffle boards, juke boxes, 
various types of coin operated vending machines, and other similar items. 
He was aware at all times that the PASTER Distributing Company, and its 
sister company, the Mayflower Distributing Company, also of St. Paul, 
Minnesota handled slot machines and other types of coin operated devices 
obviously intended for use as gambling devices. He was given to understand 
at all times that his ultimate was HERMAN PASTER, 


He was to réceive $75.00 4 week for his services plus 3%. commission on 
the gross of all business handled by him and the contract for his services 
was an oral contract, without witnesses, between himself and HERMAN PASTER. 


According to information received by him from HERMAN PASTER, the PASTER 


interests had for some time bcen attempting to set up a branch office 
Somewhere in the State of Iowa, but had been unable to do So because a law 


j= 
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of the State of Iowa which provides that no corporation of a forcign ' 
state might be authorized to do business in Iowa in the event that the 
primary purpose of such business was the sale and distribution of: coin 
operated machines which might be classed as gambling devices. 


Sometime during the year 1950, however, the PASTER interests bought a 
Substantial share, believed to be a controlling interest, in the coin 
operated machine business of one at Des Moines, Iowa, 
believes that business originally was known as the 
but after the acquirement of an interest 
in that business by the PASTER interests, the company was called the 

P & S Distributing Company. Thereafter the P & S$ Distributing Company 
was regarded by the PsaSTER interests as being the Iowa Branch Office of 
those interests and[_—s was regarded, more or less, as being 
the manager of that branch office. From the time that this purchase 
arrangement became effective,[____sjwas advised to "work out of" 

the Des Moines Branch Office, rather than the St. Paul Office of the 


-PASTER Distributing Company, as. previously. It was also indicated to 


him that would henceforth be his imnediate superior 


atthoue he was clearly given to understand that HERMAN PASTER was[__] 


DOSS e 
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: 
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[______]said that he continued to work as above mentioned under the new 


set up and that although he apparently had the right to make sales anyvhere 
in the State of Iowa or in the fringe countics of Western Illinois bordering 
Iowa, that he concentrated his activities in the Southeastern quarter of 
the State of Iowa with accent on that portion of the state which lies 
immediately adjacent to the City of Davenport. 


ones that[__] frequently advised him, [sy that 


he, wanted to have nothing whatsoever to do with slot machines 
‘and that he never saw or heard anything which would indicate anything to 
‘the contrary. 


said that he quit the employ of the PaSTER Distributing Company 
in April 1951, after he had tried unsuccessfully on numerous occasions to 


persuade HERMAN PASTER to acknowledge the terms of his contract of employment, 


set forth above, which terms PASTER consistently denied on every occasion. 
said that he feels that he was cheated out of approximately $12,000. 

by HERMAN PASTER and the PASTER interests in general and that his feeling 

toward the whole setup is one of extreme antagonism. He also said that 

he believes that eee ig also at odds with HERMAN PASTER and the 

PASTER interests gonerally as he has recently learned that[___Jis 

suing the PASTER interests for a large sum of money, having rather recently 

terminated his partnership working arrangement with those intcrests, 
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\Geeemes that on each occasion he pointed 9 out. to PASTER zorf 
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\\ by PASTER that he, 
'\PASTER had instructed him to : jenoreé “any wcontlicting: instructions which ~ 
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Until approximately February, 1951,[__—sJwas_ exclusively engaged in 
selling the merchandise and equipment of the PASTER Distributing Company, 
the collection of its accounts and the purchase for resale of used 
equipment which came to his attention. Until approximately that time 

he was not requested to deal in slot machines on behalf of the PASTER 
Distributing Co: pany. 


During February 1951, however, he received two or three long distance 
telephone calls from HERMAN PASTER personally which vere apparently made 
to him for the express purpose of inducing hin, [L___]}, to "Line up" 
slot machines which could be purchased at sacrifice prices by the PiASTER 
Distributing Company. On the occasion of each call PASTER pointed out 
tol _____]that the so called "Minnesota law" then pending in the Towa 
Legislature was certain to pass and that the penalties which could be 
inflicted under this law for the mere possession of slot machines or 
other gambling devices were so severe that no one would care to retain 
the slot machines in Iowa, PASTER also explained that in view of this 
could undoubtedly locate and make preliminary arrangements for 
the purchase of slot machines from former slot operators in private clubs 
in the Davenport area which could be bought up at sacrifice prices, 
transported to St. Paul, Minnesota, and subsequently resold by the PASTE 
Distributing Company for large profits. He said that he also received 
one or more long distance teleghone calls in February, 1951, to the same 
general effect from | | 


a ee ee 


he. provisions of the new Federal_law prohibiting : interstate transportation 

of slot machinesand on each occasion advised thom that he did not care 

to become "mixed up" in any dealings which might cause him to run afoul 

of the Federal statute. . In response he was told by PASTER that if he 

would not get out and line up these machines for purchase that he would 

be out of a job. said that he also argued with PASTER ebout the 

matter, explaining that was positively opposed to engagement 

in _in any activity of this kind and that he was being put between two . two fires 

“so to speak, by conflicting instructions received from PAS? ER and _| 

on the one hand an on the other. He was advised in this connection 
{don was working for PASTER and not[__jand 


P 
had been made or which might be made by in the future. 


Laid that he also recalls that he received a letter from HERMAN 


PASTER, probably during February, 1951, to the same general effect and that 
He would be willing to turn the letter over to be used as evidence if he 


could locate same, In this connection it is to be noted that subsequently 


contacts with the last of which was on October 22, 199, had 


indicated that has been unable to locate the above "mentioned letter, 


although he claimed on the latter date that he has made a diligent effort 
to find same, He concedes that he may still have the letter in his 
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will be followed on the occasion of each subsequent contact. | 
states, in this regard, however, that he is strongly inclined to believe 
that he may have thrown the letter away immediately after having 

received and read same because itwas his recollection that the letter 
contained nothing other than the type of instructions above mentioned 

and bore no relation to other subjects, with the result that he would 
probably have considered it unworthy of retention. 


possession and that it may show up at some later date, on which poor he 


went on to state that his instructions from HERMAN PASTER were 

to the general effect that he should locate a substantial quantity of 
Slot machines.in the Davenport area which might be susceptible of 
purchase at nominal prices and thereafter should contaet the headquarters 
of the PASTER Distributing Company at St. Paul, Minnesota, whereupon 

or some other author zed representative of that company, 
would come to Davenport to negotiate/and purchase the machines and would 
make arrangements for their transportation to the PASTER Distributing 


Company at Ste Paul, Minnesota. He 
went_on to state that he gave the demands _of. HERMAN PASTER. and a 


<7 a ee te a. me 


considerable consideration and mentioned the matter to — 
who instructed him not to become involved_in_ dealing with 
slot machines. Following this[ |, during the course of a long 
‘distance telephone_conversation with HERMAN PASTER late in February 1951, 
advised PASTER of [sd instructions. Again PASTER told 


not to pay any attention to stating that he, PASTER, was the boss 
end demanding that follow his instructions. 


therefore decided that it would be advisable for him to do as he 
was told by’ PASTER and accordingly he made inquiries in Davenport as to 
the possible availability of slot machines in that community. In this 
connection he lsarned that American Legion Post #26, WILLIAM C. KNOOP, 


owner of KNOOP's tavern, the Davenport Elia: Club and still 
owned machines which they would probably be willing to sell. said 


that it is his present recollection that he cstmated at that time that at 
least 70 slot machines could be purchased from these sourcése 


After making the above a one saae rien! contactcd cither 


HERMAN PASTER or he could not recall which, by long distance 
phone and advised them as to the result of his above inquiries. 

estimates that this was probably during the carly part of the last week in 
February after having been advised by the reporting agent that 1t was at 


bum 
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XN 
midnight on Friday February 2h, 1951 that the Minnesota law went into effect 
in the State of Iowa, At the time of making this long distance call, he was 
advised by whocver he talked to that. would be in Davenport. 


rit. Das a SSS 


shortly and would take over. the.negotiations for_the purchase of the machincs 


“and would also have a truck..available-tto.return same to the PASTER 


Di Stributing Company_i in. Ste Paul, Minnesota, after they fad rbecn” “acqitired, 


CR ee 


wth 


CF rcealied that [___]made arrangements to come to Davenport on 
a specific date for that purpose but for some reason was delayed a day or 
CWO. 


On or about March 1, 1951,[___] came to Davenport by train from Minneapolis 
or St. Paul, Minnesota and registered at the Blackhawk Hotcl. [L__]con- 
tacted and requested that [| come to his hotel room which 
did, and thereafter they had a discussion about the availability 
of slot machines in the community. [Jat that timc repeated to 

the above set forth results of bis inquiries in Davenport and[___]sug- 
gested that[ make the rounds of the various possible sources_of 
supply with him inasmuch as[__] was known in the community and 

was 4 total stranger. | 


[| saia that the exact sequenec of the occurrences which ensued is 

not clear in his recollection but that he was sure that was in town 
for only that day and part of the day following and that he and[__|made 
arious contacts for machines on the_first.day and that on the second day 


loaded and transported the machines as wilt-be-mentionéd- later on 
in this report. 


[.___]said_that he recalls that both ho and[___]made some telephone 
calls from room in order to contact the various persons who 

would have authority to negotiate for the sale of the machines of the 
American Legion and Davenport Elks Club and that they may have made some 
additional calls. He also recalls that[__]called his wife at their home 
in Minneapolis, ifinnesota to advisc her of his plans and whereabouts. He 


also recalls that[___]placed a long distance telephone call to HERMAN PASTER 


at. the offices of the PASTER Distributing Company Branch in Milwaukee, 
Wisconsin, and carried on a long distance conversation with PASTER in his 
presence. [______] was able to recall generally that[-_]advised PASTER 
that he had lined up approximately 70 machines which could be purchased at 


sacrificei prices in Davenport, and although was of course unable to 
hear PASTER's response, Later told that PASTER had told him 
to "buy everything he could get < 2 hold of. u ° 

pee See = _ gee Ee oe _. . 

believes that it was during the above mentioned conference with 
in hotel room shortly after his arrival in the city that 

disclosed to him the fact that he,[-__] had only a nominal amount of cash 
in his possession which recalls as being only roughly sufficient 
in amount to defray traveling expenses for the trip. [___]then 


commented that he would want to pay cash for any slots which he purchased and 
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ithat the sellers no doubt would want to receive cash and that he would, 
jtherefore, have to get a check or checks. cashed for an amount sufficie ont 
;to coverthe purchase price of any machine obtained, 

[said that he does not recall whehter or not he had lunch with[ | 
and is somewhat inclined to believe that he did. positively 

recalls that sometime during that day he and went to_the Green Front 
Cigar Store, 115 Brady Street, operated by of 

who is generally known in the Davenport community to have been the 
largest individual operator of slot machines in the community prior to _ 

the "crack-down" of Attorney General ROBERT LARSON, which was effective 
October 30, 199, 


With reference to the contact sath (ont that he and 
after — entering the cigar store, seated themselves in one of the booths 
and ordered a sandwich, following which [| asked if was ine 
The waitress or other cmployce who attended then, brought ou from 
the backroom a few minutcs later andlL____ Jana sreeted each 1 other 
NESCNCEs [sata that got out of thé booth and 
walked a few paces away and held a conversation of a few 
minutcs duration “in: hushed voices. [|_| was_ unable to overhear any 
of the remarks of either, but imneciatcly after resumed his place in 
the booth, following his conversation with acvised him that 

had some slot machines which he would probably sell and that L____] 
was going to recontact him in connection with the matter at a subsequent time. 
sai that he knew previously that L____Jand L___] were acquainted 
So it was not necessary for him to act in an introductory capacity on that 
occasione said that if any machines were subsequently purchased 
from by. or any other individual that he was unaware of any of 
the details of such transaction. [si believes that the above mentioned 
conversation probably took place during lunch time on March 1, 1951, but can- 
not be positive as to the exact time of day. 


b7c 


[went on to state that following the above incicent, he and~ 

walked to Snug Harbor, which is the building housing the American Legion 

Post #26 and there they contacted[>_], one of the officers of the post. 
estimates that this was sometime during the early afternoon of 


March 1, 1951. said that he previously had had a superficial 
acquaintance with and, therefore, introduced[_] to as 
they were complete strangers. Following that[ advised that 


he was interested in purchasing slot machines as a representative of the 
PASTER Distributing Company and inquired as to whether or not the Prost hac 
any slot machines which it desired to sell. P—_Jacwisea L——] that the 
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Post owned a number of machines, and[L___]| mentioned a number on that 
occasion, although[__—_sJis unable to state exactly what it was. 
H: eaid thet at ts his offhand recollection that the figure given by 

was sonehere around 25 to 35. Following this[——_] ascertained 
that would not assume authority for the sale of the machines on 
his personal responsibility and ested that the three of them 
go to the office of -in Davenport, 
who at that time was 


SS ee was ag eeable to[__Jand accordinglyL___CCSC—=id 
and 


procceced to ice where the four ! 
conference With rélation to the purchase of the machines af after 


had been introduced to saic that the 
conference was brief inasmuch as was apparently very anxious to 
get rid of the machines and somewhat apprehensive about the Post's continued 
ownership thereof. [_____sJrecalled that a price of approximately $35. 
a piece was agreed upon and that[__] agreed to assume full responsibility 
for possession of the machines the instant that each machine was loaded 
onto the truck which he stated he would supply. [_Jrecalled that 
7 or 8 of the machines were stored on the premises of the Post, above _ 
mentioned, and that the remainder of the machines were said by[__Jana 
to be in storage at the Voss Brothers Transfer and Storage Company 
Warehouse in Rock Island, Tllinois. The only other details wihich (I 
could recall concerning this conference waa that payment was § to be made in 
cash. and that[___] nade some arrangement to-contact L_____] belephonically~ 
Tater the same afternoon or during the evening, at which time he would 
apprise[ __] as to when and where they should meet the following day in 
order to consummate the sale and delivery of the machines, 


Sometime during the afternoon of the same date, [ said that he con- 
tactea FRANK L. PALMER, who was then the Exalted Ruler of the Davenport Elks 
Lodge and advised PALMER that[_ was in Davenport, and would like to dis- 
cuss with PALMER the possibility of purchasing the slot machines owned by the 
Davenport Elks Club. [|__| said that he had previously talked with PALMER 
about the matter-and had mace arrancements with PALMER to notify him when 

arrived in Davenport. saic that the result of his call to 
PALMER was that PALMER said that he woulda not undertake the full responsibility 
of disposing of the. slot machines owned by the club and that he desired to 
have a meeting of some_of the officers of the club that evening, unvitin 

to bring.____|to the meeting and submit his proposition. 

mentioned: at this point that he is himself a member of the Dave mnport Elks Lodge 
and by virtue of such membership had learned that the lodge still had on hand: 
a substantial number of machines estimated by him to range from somewhere 
between 30 and O in nunber, 
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poo. 


: cr that. also on the same afternoon. he scconmanied 82 


MNOOPts:tavern, 329 West Second Street, and there ‘introduced tO WILLIAM 1 


Gs it008 the proprietor.» Following this and KNOOP entered into 2. con= 


- © Versation in his presence ‘but to which paid™ ‘Little ‘attention. He. 
’” recalled, “however that KNOOP indicated that he had_ap sroximately ten’ slot, 
> machines’ which he desired to selly“He"Fétalleathat questioned , 
~ + KNOOP closely as to their: make, model, age, condition, type and denomination 


ae and that there was some haggling over the price which[___ ]would pay. 
oe It wasl____——=ds general recollection that.a sale was.shaped up.as a‘ result 


.. troduced 


... Jof this conversation and that some arrangement was made by whichL____] was 
“Ito recontact KNOOP the following morning to.advise. KNOOP as. . to. When and where | 
i he would, net, shire and pick up the machines « os | 


on said: “that he could recall no further: occurrences. on the afternoon 
of March ‘Ly: 1951, but believes that-he took leave of sometime: late 
in the afternoon in order to handle some legitimate business of the P&S 
: ‘Distributing. Company. ‘It is his further recollection that he met 
' at the .Sportsmants Grille’ in downtown Davenport for dinner the same evéning | 
cand that after dinner. two incidents occurred which he is unable to place a, 
; bé 
ahs certainty | in their proper chronological ordere .. nT. 


Tt. is his best ud nent, that: following their dinner at, the Sportsments 


' Grille, he. and: proceeded to the Davenport Elks Lodge and ‘contacted FRAN” 
L. PALMER, per the above: previous arrangements. © recalled having in- 
Coto PALMER as a representative of the PASTER Distributing Com _ 


pany. after.which PALMER showed them into their meeting room where there. were. 
approximately -half akdozen other men assembled. Pe recalled that the | 
men consisted chiefly of Chair Officers and Trustces of the Lodge. but. during 
| the. initial. interview[ was unable to recall any_ of the identities of | 
‘ _ the’ men present. He yroceeded to introduce generally by name £0 the group 
. " and thereafter had. amore or. less informal conversation with the men who © 
were present. It is recollection that [~__] started out by saying — 
7 that’ he’ desired to purchase, if everything was favorable, the. machines owned 
| by the Lodge and proceeded to ask questions as to their number, age, make, . 
| model, condition and other details, It-is[-_|-offhand recollection thei. 
‘there were can eee 35 e110. mach ines.ow wned gd by t the Elks Lodge at that time 


and that questions were answered by the various men present at the 
meeting. He recalls that there was considerable haggling over .the: prices - 


which[___Joffered and that at first: offered: various amounts for the _ 
different machines’ but that finally agreed to_pay a flat figure which 
| recalls was $50. each forthe total number of machines. 
Said that ‘told him that he would have concluded the deal that evening. | 


- but that the Lodge wanted cash for their machines and he had no money with’ | 
. which. to buy them. Accordingly, in[-__]presence,[_ made arrangements 
-. With the group to call for the machines _at_ the Lodge building at_7: 30. P.M. - 
/ - the following Monday, March .5, 1951. agreed to have the’ cash with him. 


~lO= 


otro St. Paul, Minnesota to the-effect. that [7 ]was. oes 


: ‘TowaeMinnesota border was being watched and instructing 
cancel. the arrangements which were to have been carried out ‘that evening. 
> At-that time told(___lto advise “the Elks Lodge officials that 
.. he’ would recontact. then. as soon as ithe: heat” was 3 off 7 : | 


‘ay 


not he accompanied 
' .. further recalls that. 


on the afternoon of: March By 1951 by telephone ° call to FRANK L. -PAL after 


id 


: at. that: time and. to ‘accept full responsibility for the: “nachities ‘as soon as 3 they’ - 
were Loaded on the truck which he would provide for the purpose - of ee | 


transportationes — said that this arrangement ‘was cancéeréd™ By hin | 


he, a Ss had received a long’ distance telephone call from 
ab the 


a other thoident which oceurred..on the. ri of March. 1. 19 Lys Sgoatting 40 


was that he- ‘drove pred « in his, 
in Rock Island or. Moline, 


-automobile, to the home 


casir “for the American. 
Legion and KNOOP slot machines the following day. L_Jidentified 


Bak gl ies Da EA 


AS “the ‘proprietor Or Manager or tre Halieren Misie Company in-Molinc, Tllinois, © 
_the latter being described by. 


as a legitimate: juke box operator. He.. 
“home but | does not recall. whether or 
home upon: their arrival there.’ He: 


recalls that entered the 


into 


had. known previously | 
no doubt through | business contacts.” a 


Fee vecalled: bib sometime: ‘during: the afternoon: ‘of March ls 1951, 
p 


to to temporarily, /% 


. lllingis to.enable| | to.cash, 
28 check in an amount,* ‘sufficient to enable him to. pa 


advised him that had cashed a check for ‘ptm. 
/ in the amount of approximately $1700. but. does: not! know upon what °-- 
> account: the: check was drawn, the. bank: - which. it was .drawn or other: ‘details. 


be 
‘descriptive of the check, He said. that 
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laced a long distance telephone. call to the. PASTER Distributing Com Company a 


= rrr P ae: a wt 
Cees prensa at ca 


cee in St. Paul, Minnesota, and_ te eae Aecarding toE identified by _ 


as the Office Manager of that.company.. According to , the. 


| purpose of this long’ -Jistance telephone call was to arrange for the truck to | 


be’ sent from St. Paul or Minneapolis, Minnesota to Davenport and Rock Island, 


Tllinois, for. the ose of picking up,such slot machines asL___ right. be 
able to: tarotanes [—seaented that the truck arrive ‘in Davenport early: the 
following morning | . | | 


[__] was apparently. told by JOHNSON at that time that he would have. a_semi- 


trailer. truck in Davenport that same evening. [__ explained to 


at’ the time that the PASTER. interests had beén employing: an. individual in the -° 
| Minneapolis-St. Paul area who owned, that. ‘truck to do their over-the-road hauling © 
.. of slot machines to Chicago and. points. East, of. Chicago, and at. the: same. time : 
- and on other o¢casions Co 


indicated that a large number. of slot machinés had - 


.been purchased in the weeks just preceding in the. State of Iowa, transported rom 


Towa to. Ste Paul, Minnesota, and thence to customers of the PASTER interests: 


| “lie. Ce as 
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in Chicago and other: areas: ‘Rast of cnicago.- [7] sia that in “this oe 
connection that[____]never gave him any names or places or other details 
and that -he paid very little attention t9L__]remarks a at. the: time” as’. 

‘he had no, particular interest. in that. Subjecte 


; 4 


' company at the time he made the above mentioned. call to JOHNSON at. Ste. 


Paul and said that he would be unable. to testify with certainty .on this — 
' fpoint. He stated, however, that he was either present and heard. 

conversation. ‘while making the. call, or: that had fully. described’ the: .. 
call to him after. naling same ify in fact, she was not in [immediate - 


i 


anit that sorictdnie este Jee naling, the-Last ‘above oe o 


nentionod ‘¢all, but. on the sane date, advised hin that: he hac 


received. a ‘belephone call fron JOHNSON to the effect: that the man who. ‘had: oe 


. previously furnished his services and truck, as above mentioned, for jhe. ; 
purpose of hauling slot machines had been contacted. and had refused to have’ - 


anything todo with the matter as he did not want to take the risk of being 


et ee — a at te ree Forties 2g ae ne ES Bt og oy 


arrested by Federal authorities: or having been involved in connection. with 
interstate transportation of slot.machines. JOHNSON. had then further ° advised . 
that’ arrangements had been made to rent a truck from another. source 
sand that "AL GARDNER," an old and trusted_employee of the FASTER interests,’ 
either had. just Tere: ‘St. Paul:or was just about to leave: St. Paul with the... 
rented truck and would arrive in _Pavenport. late that night or early, the 
following morning. ” . CG . 


1 ; 
5 ay 


‘ wey x 


tle, 
f 


said that he never. knew GARDNER personally bub has seen ‘nim. ‘on ae 


ms unable to recall: whether « ‘sr not he was present: ‘infld ra 


numerous occasions and: believes that he is employed by the PASTER Distributing a 


. Company as its shipping clerk, He has ‘heard from sources which he does not. 

- now recall that GARDNER is a ‘forner "mobster". from. the Twin city area: and 

he described GARDNER as. being in his fifties, very. short, and somewhat stocky, > 
completely baldy with dark hair. and EYES 9, and cark complexion. and rather a 
obviously of Jewish extraction. mee , - 


a . i oe + 


© Lo eotaiiiea that. his Gnability 0 recall with chronological. précision 7 


the various occurrences of ‘March i, 1951 was due to several factorse- ‘He. said 
~ that at. all-times: he lacked enthusiasn. and‘was somewhat sceptical of the - 


toe 


“entire program with the result he:was.-somewhat inattentive: to details ‘through- bo 


pout the. day.” He also recalled. that he lett ____] company. on several 


occasions ‘in order to conduct legitimate: business of the P and S Distributing 
Compariy, “and mentioned that -he. was’ also apart from[____Jon other. instances:. 
in order to: ‘take. care of personal. business for short periods of tines as 


on 
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It is DP recollection that he left LJ at the Blackhawk Hotel 
at approximately 9:00 or 10:00 P.M. on the evening of March 1, 1951 and 
that told him at that time to remain at home the: following morning 
and that he,L__| would contact him and fix the time and place that they 
would meet. ; 


|_ J went on to state that early on the morning of March 2, 1951,L____] 
'| phoned him at his home and instructed him to meet withL Jat Martin's 
Cigar Store, corner of West Third and Brady Streets, at about 8:30 A.M. 


[__—|proceeded to Davenport in his own automobile and met[___] at that 
time, flso present at Martints Cigar Store, apparently by previous arrangement 
with was the Adjutant of the American Legion Post #26. 

recalls that they talked briefly and following that the three of them 
proceeded to the American Legion Post building. He observed that "AL" GARDNER 
was already at the Post building in a truck, presumably the truck which 
had mentioned on the preceding afternoon or evening. 


said that he did not pay any particular attention to the truck at that 
time but that it was his offhand recollection that it was a 199 or 1950 Dodge 
truck with 4 van=<type body. He recalled that the cap of the truck was red 
and that the printed lettering on the truck was something like "Gapitol" or 
WCapital' Freight" or "Capitol" or "Capital fir Freight". He also recalled that 
the truck had a picture of an airplane painted somewhere on ite He said that b6 
he could not besure but he seemed to recall that the back of the truck was bTC 
“open with 2 metal tail gate extending across the bottom of the rear opening 
and canvasscurtains probably brown in color, hanging from the ceiling of ‘the 
rear opening in such manner as to conceal the contents.of the truck. 


Immediately after the arrival off Jane [dat the Legion 
building seven or eight slot machines were observed to be carricd from the _ 
interior of the Legion building and placed inside the truck. It is his ree 
collection that the loading was done by and GARDNER. Following that, 
recalled that a mutual arrangement was made to proceed immediately 
to the Voss Brothers Transfer and Storage Company Warehouse in Rock Island, 
Illinois for the purpose of loading the remaining machines being purchased 
from the Legion into the truck. He recalled that[__Jand GARDNER got into 
the truck at the Legion building and rode across the Government Bridge from 
Davenport to Rock Island, Illinois. He believes that 
personal car there and utilized same in going from Davenport to Rock Island by 
the same route. He also recalls that he himself had his car there but did 
not proceed directly to Rock Island as he had a matter of business which ree 
quired his attention for five or ten minutes in downtown Davenport. 
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said that immediately after handling that item of business he pro# 
ceeded directly to the Voss Brothers Warehouse in the 2100 block on Third 
Avenue in Rock Island, Illinois, and upon his arrival observed that 
[__Jand GARDNER were already there and that the process of loading the 
machines into the truck from the warehouse dock had virtually been completed. 
He recalled that[__]and_GARDNER._were talking at the time about having. had 
a tire for the truck repaired at Handelman and Wiesman Company , which is 
also located in the 2100 block on Third Avenue in Rock Island. 
also recalled that GARDNER mentioned that he had had a flat tire or blowout 
on the truck somewhere en route from St. Paul, Minnesota to Davenport Towa 


on the preceding night. 


[__] saia that he did not pay any particular attention to the is that t 


which transpired at the Voss Warehouse but that he distinctly recalls that 
counted the slot machines in the truck after they had all been loaded and there-. 
after handed[L__Ja large sum of money in currency which apparently re- 
presented the purchase price of the total number of the machines. 


Following the payment b to[___———sd departed, presumably to return 
to Davenport and drove his automobile to Eddie's New Yorker, a tavern 
located in downtown Rock Island for the purpose of picking up the machines 
being purchased by | from WILLIAM C. KNOOP, ' 


said that[__Jnad apparently made arrangements with KNOOP to met 
at that place for the purpose of obtaining KNOOF's machines. : 


[does not recall as to whether or not L___J]rode with him in [ 


car from the Voss Warehouse to Eddie's New Yorker, or whether [___] rode to 
that place in the truck with GARDNER. 


In any event [_|stated that at the time he arrived at Eddiets New Yorker 
GARDNER had the truck parked at the rear door of the tavern and WILLIAM ©, 
KNOOP and the proprietor of Eddie's New Yorker, whose name he does not recall, 
were waiting for am the front of the tavern. [.___|said that he 

paid very little attention to the events which transpired there, but that it is 
his general recollection that and GARDNER carried approximately ten slot 
machines from the basement of the tavern out through the rear door and loaded 
them into the’ same truck above mentioned. ffter the machines had_been loaded 
into the truck, or as the last machine or two was being loaded, paid KNOOP 
a sum of money in currency which obviously was the purchase price of the above 
mentioned machines. 


Following this he ane[___Jhad a conversation during nich] advised him 
that he and GARDNER were going to drive the truck containing the above 


Lhe 
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mentioned slot machines directly to St. Paul, Minnesota but_that they 
intended to refrain from re-entering the State of Iowa as was 

very much afraid that the truck might be stopped by State officers. and 
searched. [_Jtoldf—idtthat they were going to proceed to St. 

Paul by a route generally along the Tllinois-Wisconsin side of the 
Mississippi and cross into Minnesota from an unmentioned point in Wisconsin, 

. proceeding thence to St. Paul, Minnesota, [_Jappeared to be anxious 
to get away and entered the truck cab with GsRDNER at which point | 
left and returned to Davenport. 

[said that in subsequent conversations[___] advised him that he 
and GARDNER had transported the above mentioned load of slot machines from 
Rock Island, Illinois to St. Paul, Minnesota without incident _and—had.. 
arrived in Sts Paul safely the same evening of the same day. 
estimates that it was late in the forenoon or around noon of March 2, 1951 
when[___]left Rock Island, Illinois. eee eee ee eS 


[| said that he could furnish no other additional information con- 
cerning the activities of[(___]or any other representative of the PASTER 
Distributing Company or the Mayflower Distributing Company in connection 


with procuring slot machines, subsequent to January _1, 1951, which would 
be of a factual nature. He stated, however, that talked 
to, him on numerous occasions curing February and March 1951 about having 


personally procured large quantities of slot machines in approximately the 
Northeastern hire of the State of Towa. [___fsaid that{__] remarks 


no interest in the subject matter of the conversation, but that he recalls 
having heardL____] on numerous occasions that he personally transported the 


ii Ae ae 


machines from various points in_Iowa where they “had been procured to ‘the. PASTER 


Distributing ‘Company Warehouse..on University Avenue in St. Paul, Minnesota. 

He also recalled that L___]| stated that he had used in transporting such 
machines a 1950 Green panel delivery truck which might also be described 
as a sedan delivery truck, According to [_____], this would be a truck 
licensed to the PASTER Distributing Company in the State of Minnesota. 


[| saa that he could_not be at all certain of the following information 
time that he had purchased ~ 


but that he believes that 
slot machines from 
at Tiffin, Iowa, He also believes that 
an unknown source in Iowa City, Iowa, New Hampton, Iowa, Eldora, Iowa, Iowa 
Falls, Iowa, and Charles City, Iowa. 


mentioned at one 


& night club 


obtained some slot machines from 


b6 


bTC 


OM 71206 ¢ 


[| further advised that in his discussions with[ _] concerning 
the illegal nature of this type of activity,[_]made a remark that he 
was not afraid of the authorities in the State of Minnesota but that 

he was always very cautious about his movements within the State of Iowa, 
particulbrly when in possession.: of slot machines, as he believec that 

law enforcement agencies in Iowa were poing to great lengths to prohibit 
traffickkne in gambling devices. [ [also said that he raised the 
point of possible Federal prosecution should he,L_ be found to be 
transporting slot machines in interstate commerce under the then recently 
enacted Federal law but that L___J1a aughea about this and made Some renark 
to the effect..that did not bother him any. ; | 


With reference to other activities of [ine transportation of slot 
machines from Iowa to Minnesota other than those concerned in the Davenport 
area, as above mentioned, L____]said that it is his best recollection 
that handled the greatest volume of this type of business within 

a week or so prior to and a week or so subsequent to the time that the 
"Minnesota law" went into effect in Iowa, the effective date of that statute 
being known to be February 2, 1951, , 


*t the conclusion of the interview[L___]stated that the foregoing 
‘information constitutes all of the information in his possession regarding 
his activities, or the activities of any mnnected with, or employed by, the 
PASTER interests with rclation to the purchase, sale, or transportation of 
Slot machines any time subsequent to January 1, 1951. He added that should 
any further recollections come to him concerning this general subject that he 
would be glad to furnish same to reporting agent immeciately. 


bé 
bIC 


On October 1, 1 sl | was reinerviewed by the reporting agent and SA 

at which time [| saia that the pertinent incidents 
had come back to him a little more clearly since the time of the above 
mentioned previous interview. | 


At that time[__Jexecuted the following signed statement: 


"Davenport, Iowa 
Oetober 1, 1951 


ny | meko the following statement to[L_ and 


» to me previously identified as Special Agents of the Federal 
Bureau of Investigation. 


'T have been advised that I may consult a lawyer at any time and know that I 
am in no way obligatec to make this statement. I have received nothing for 
making this statement and no threats or promises of any kind have been made to 
mee I know that this statement could be used against me in a court of law, 
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"T am 28 years of age, reside at[ LeClaire, Iowa, and I can 
read and write. 


"For approximately 16 months prior to April, 1951, I was employed as a salesman 
for the Paster Distributing Company of Saint Paul, Minnesota, having been 

hired by HERMAN PASTER, personally, whom I had previously known for at least 
ten years. I believe him to be the head of that company and its various 

branch offices located at Milwaukee, Des Moines and Omaha, 


"The reneral nature of the business of the company is the purchase, Sale and 
distribution of various types of coin operated equipment. : 


"My duties included the purchase of used coin operated equipment and the sale 
thereof, the sale of new can operated equipment, and the collection of old 
accounts of the company. I covered most of the state of Iowa and several 
counties in Western Illinois, although I concenbrated my work chiefly in 
Southeastern Iowa and the western counties of Illinois. The Company also 
dealt with slot machines. 


"Late in February, 1951, the Iowa Legislature passed a law I Imow of as "The 
Minnesota Law"! which provided very severe penalties for possession and 
operation of slot machines. About that time I received two or three long 
distance calls from HERMAN PASTER also a letter urging me to give top 

priority to lining up slot machines in Iowa which could be purchased at 
Sacrifice prices by the Paster Distributing Company. He pointed out 

several times that under the newly enacted Iowa law no one would want to 
remain in possession of slot machines in Iowa and that the Paster 

Distributing Company should be able to purchase them for a very small fraction 
of their actual value. 


"Up to this time I had been busily engaged in the purchase and sale of legal 
and legitimate devices, At-the time I raised the point that I would not 
become involved in any illegal activity and that I would not ‘take any slots 
into my possession or transport them. HERM‘N PASTER told me that that was 
agreeable and that all he wanted me to do was to get busy and line up some 
slots which might be available for purchase by his company, and that all 

he wanted to d angements with various owners of slots so 
and one of the executives of the 
raster Distributing Company, could meet with the owners and negotiate for the 
purchase of the slots. He said that[___] would assume full charge of buying 
any available slots and would also make arrangements for their transportation. 


"Following PASTER's above instructions I made several contacts with slot 
machine owners at Davenport, Iowa, per his above directions including Post 

#26 of the American Legion, Davenport Elks Lodge, WILLLAM C. 

KNOOP, and Davenport Navy Club, only for the purpose of ascertaining that they 
had some slots. JI did tell FRANK L. PALMER, the Exalted Ruler of the 
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Davenport Elks Lodge that one of my superiors,| would be 
in Davenport shortly to make arrangements for buying the Elks! machines 
and that I would let him know whenl  ]would be in town, 


"ifter I had learned that there were some machines available in Davenport I 
called the. Paster Distributing Company by long distance phone and talked 
told SC told him that there were in my opinion about 60 

slot machines available in Davenport and he said that he would be down to 
deal for them, also for me to stay around until be arrived. 


"On the forenoon of March 1, 1951, arrived in Davenport and the sane 
day he checked into the Blackhawk Hotel. I went to that hotel and had a 
talk with him there about the local availability of slots. I mentioned to 
him the above places that I had reason to believe had slots that they 
would sell. ' 


"While we were at his hotel room he called HERMAN PASTER at the branch office 
in Milwaukee, Wisconsin, and- told PASTER that he had about 60 machines lined 
up and FASTER apparently told hin to buy all he could, 


"Then[ __]ealled his wife at Minneapolis, Minnesota, to advise her that 
he was in Davenport. 


"After that he called the Paster Distributing Company at St. Paul, 
Minnesota, and talked to JOHNSON, one of the company's executives, and told 
JOHNSON to have a trucker whose services and equipment the company had 
been previously using, to bring some money and meet him at the hotel at 
9:00 FM. that evening. 


"That noon[___]and I had lunch at the Green Front Cigar Store in Davenport 
which is operated byL____] who was at one time the leading s 

operator in the Davenport areca, [was there at the tine i 
askec| sj if he had any slots that he wanted to sell and immediately 

the two of them went to one side and had a whispered conversation. I 

dontt know what resulted from that conversation, 


"After lunch[_ and I went to American Legion Post #26 located on 

South Perry Street in Davenport and contacted 

I introduced[—__]to him and he and[__Jhad a conversation about 

buying the Post8 slots, which were 28 in number, asked about 
the make, age, type, denomination and condition of the machines and it was 
learned that 7 of the slots were stored on the Post's premises while the 
remainder were in storage at the Voss Brothers! Transfer Warehouse in Rock 
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As Irecali[_Joffered[ ‘$35.00 each for the 


"Tsland, Illinois 
said that he couldn't sell them without the authority of 


Slots and 


Nafter this and I went tol____]office and talked with _ 
who accepted offer for the machines and arrangements were made 
that would pick them up by truck the following morning, also it was 


understood that each machine was to become | __]3s soon as it was loaded 
on the truck and that he was to be responsibie for them. 


"Later the sane afternoon| _Jand I went to Knoop!s Tavern at Second and 
Ripley Streets in Davenport, where I introduced to WILLIAM C. KNOOP, 
the proprietor, KNOOP said he owned ten slots which he was willing to 
sell to[[ Jat a price that he and[ __ agreed upon, and they made 
arrangements for the delivery of the slots to the following morning. 


"Later on the same afternoon I called FRANK PALMER .at the Davenport Elks 

Lodge and made arrangements for him and several other officers of the Lodge 

to meet with[_ Jat the Lodge that evening so that they could negotiate bé 
for the sale of the Lodge's slots. b7c 


"Also later that afternoon, I would estimate that it was about 4:00 P.M,[ | 
called the Paster Distributing Company office in St. Paul, Minnesota, to 
make sure that the truck was on its way to Davenport, and talked to JOHNSON 
again, JOHNSON had told[___]that the trucker whee truck and services the 
company had previously used had backed out and had refused to make the trip 
as he did not want_to run the risk of transporting slots across a state line, 
JOHNSON also told[ __]that the company had rented another truck from a 
rental agency and that 4L GARDNER, one of the companies? employees, was 

on his way in the truck to Davenport and that GARDNER would contact 

on arrival there, I did not hear any of this conversation but it was 
deseribed to me by later in the afternoon, and during the same cone 
versation[ __]told me that the only money he had with him was enough for 
travelling expenses and he was going to have to cash a check for enough to 
pay for the slots he was buying. 

1 . 
"Harly in the evening TI went with[ __]to the Davenport Elks Lodge and 
introduced him to FRANK PALMER and several other Lodge officers includin 
» and several others. 

negotiated with them and finally reached an agreement that he would pay them 
$50.00 each for the Lodge's 38 slots and that he would have a truck in - | 
Davenport the evening of the following Monday and pitek up the machines. UHe 
was to pay for them at that time, 
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"tT déntt recall whether it was before or after we went to the Elks, but the 
Same evening I drove[____]in my car to the home ae 
proprietor of Hallgren Music Company, Moline, Illinois, where cashed 

a check for something like $1700.00, or at least it was enough to pay for the 
Legion and Knoop slots. , 


nT then went home at about 9:00 or 10:00 P.M, and didn't see or have any 
further contact with[__]until the following morning, when I met him in 
the lobby of the Blackhawk Hotel per previous arrangenent. 


Witter that [Jana T went to Martin's Cigar Store at Third and Brady Streets 
in Davenport and met[___| and TI Grove them down to the Fost building. 
Thetruck from St. Paul, Minnesota, was already parked by the Legion building 
and AL GARDNER was in it. [_|told me that GARDNER had arrived in 

Davenport with the truck late the previous night, 


NGARDNER drove the truck around to the loading dock of the building and > 
|? and GARDNER loaded seven slot machines onto-the truck assisted by 

After the machines had been loaded into the truck GARDNER got behind 
the wheel of the truck and[____]got in on the other side of the. seat and they 
drove the truck across the Government Bridge into Rock Island, Tllinois, It 
was arranged that I would drive my car and[_____| his, and that we would 
meet .___Jand GARDNER with the truck at Voss Brothers warehouse on Third 
avenue in Rock Island, Illinois. 


"T was delayed in getting there and[ _] GARDNER and[___] also the truck, 
were already there with the truck parked against the cock. Warehouse employees 
were loading slot machines into the truck when T arrived. I recall that 

_ I saw paying money to[___]but. I don't know how much. 


"T recall that I heard GARDNER mention that he had a flat tire on the truck 
somewhere between St. Paul, Minnesota, and Davenport and I recall that he 
left it at Handelman and Wiesman Tire Company on _ avenue in kock Island, 
Tilinots, to be repairec. 


NAfter the truck had been loaded with the American Legion machines at the Voss 
Brothers! warehouse, the truck was driven to Eddie's New Yorker, a night club 
located on Second Avenue, Rock Island, Illinois, anc although I didn't see 
the truck there, I am sure it was parked in the rear, 


"On arrival at Eddiets New Yorker, WILLI4M C. KNOOP and a man I know only as 
[| who owns that night club were already there. I saw several slot 
machines taken from the basement by GARDNER and[[]and taken out the back 
door. After that I sav[ __| give KNOOP some money. 


yom 
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"After that I had a brief conversation with [_]during the course of which 
he led me to believe that he was taking the truckload of slot machines to 
Saint Faul, Minnesota, He said that he would not re-enter Iowa as he feared 
that Iowa authorities might examine the load, and that he intended to drive 
up on the Eastern side of the Mississippi River through Illinois and 
Wisconsin and would later cross froin Wisconsin into Minnesota. I got the 
inpression that he and GARDNER were leaving with the truckload of slots 
immediately. : 


"Two or three weeks later afring a long distance conversation with[L__ 
he said he and GARDNER had got the load of machines through to Sant Paul 
anc had arrived there about 10:00 P.M. the same evening. 


"The only other connection I had_with this general situation was that I 
received a telephone call fron[L___]on the same day he had previously 

set to pick up the Elks machines during the course of which he instructed 
me to call FRANK PALMER at the Elks Club and tell PALMER that the arrange= 
ments which he had previously made with PALMER to purchase and pick up the 
Elks! slots that same evening was indefinitely off as he was afraid that he 
was being watched and that he wanted things to cool off for two or three 
weeks and would contact PALMER later. I so advised PALMER, 


"The truck I mentioned as having been loaded with machines was said by 

to be a truck rented from some rental concern in Saint Paul or Minneapolis, 
Minnesota; it had a red cab but its van type body was a light shade of 
bluish-grey. Itwas open in back, hac a metal tail gate across the bottom of 
the rear opening with brown canvas curtains covering the rear opening. 


"Somewhere on the cab or body was some lettering and a picture of an aeroplane 


on it. J seen to recall that the words 'Capitol® or'Capital! Freight or 
Capitol Air Freight were painted on the truck. I am fairly sure the truck 
was a Dodge and of fairly recent make, ra ' 


NGARDNER is known to me to be an employee, probably a ship “clerk, for 
Paster Distributing Company.. 4 


"7 have read the above statement consistine of this &#* 
is true to the best of my knowledge. /s 


"Tn the presence of: _ 
/s , Sp. Agent, F.B.I., Davenport, Iowa, 10/1/51 
/s Spe Agent, F.B.eI., Davenport, Iowa 10/1/51" 
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It is noted that present occupation as a : 

requires his almost constant absence from his home 
while traveling the entire State of Iowa, Missouri and parts of Kansas and 
Nebraska, It is anticipated that he will be periodically recontacted for 
further qualification of details and possible additional further information 
of a pertinent nature in the near future. 


& retired 


On September 28, 1951 
businessman who has 
Post #26, was interviewed by the reporting agent and SA 
at which timeL J executed the following signed statements 


"Davenport, Iowa 
September 28, 1951 


NT nake the following statement of my free will tol. 
and to me previously identified as Special Agents of 
the Federal Bureau of Investigation. . b6 
: b7C 
"T have been advised that I may consult a lawyer at any time and know that 7D 


T an in no way obligatec to make this statement. I have received nothing 
for making this statement and no threats or promises of any kind have been 
made to mee I know that this statement could be used against me in a court 
of law, 


o 


"T an 57 years of age, reside at[ «Davenport, Towa, and I 


can read and write, 


"T have been an active member of American Legion Post #26, Davenport, Iowa, 


for thirty years and at all times pertinent to the matters mentioned in this 
statement I was[—_____] 


n 2 » 1 made a written statcment consisting of several pages to 

and of the Federal Bureau of Investigation 
at Davenport, Iowa, concerning the sane general matters as will be mentioned 
in this statement, but I hereby revoke and repudiate that statement in favor 
of this statement inasinuch as the previous statement was partially in error 
and somewhat incomplete, 


During October, 1949, ROBERT LARSON, Attorney General of the State of Iowa 
issued a proclamation generally to the effect that as of a specified date, 
which I believe was October 30, 199, he would crack down on all gambling 
in Iowa and that private clubs would no longer be immune from prosecution 
in this connection because of their status as private clubs, if, after that 
date, they should be found to possess or operate gambling devices, including 
slot machines. 

2? a 
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"At that time, and for several years previous Post #26 had owned and 
operated numerous slot machines at its clubrooms, and was then in 
possossion of 28 such machines, To the best of my recollection these 
slot machines were all manufadured by the Mills Novelty Company of 
Chicago, Illinois; and were about equally divided as to denominations 
as being nickel, dime, and quarter machines, and it is my recollection 
that all 28 of the machines were purchased by Post #26 from Gardner 
Music Company, Rock Island, Illinois. 


NT have caused a search to be made of the old files and records of Post 
#26 for records relating to the purchase of each of these machines, but 
have been able to locate such records in connection with four of the 28 
Macnines « ‘ 


"Bill or invoice of Gardner Music Company dated July 1, 1949, reflects the 
purchase of one 25¢ Mills Black Beauty (over and under} slot machine, 
Serial #568221, on June 1h, 199. 


"Bill or invoice of Gardner Music Company dated August 5, 19h9, reflects 
the purchase of one 25¢ Mills Black Beauty (over and under) slot machine, 
Serial #571802, on July 30, 19h9. 


"Bill or invoice of Gardner Music Company dated October 1, 1949, reflects — 
the purchase of one Mills Black Beauty 5¢ slot machine, over anc under, 
Serial #57227, on September 9, 199. 


"Bill or invoice of the Gardner Music Company dated November 1, 199, re- 
flects the purchase of one 5¢ Mills Black Beauty slot machine, over and 
under, Serial #57776. 
"T am positive that the above described four machines were included in the 
sale of the 28 machines on March 2, 1951, which is hereinafter described, 

and it is probably thatthe remaining 2) machines could be identified from 

the sales records of Gardner Music Company as they were probably the 2h 
machines most recently purchased by Post #26 from that company, excepting the 
four above described machines, which, it is my belief, constituted the 

last four machine purchases made by Post #26, 


On the afternoon of March 1, 1951, I was at the Post clubrooms and received 
a telephone call from an unidentified man who inquired if I was going to 

be there for 2 while. I said I was and whoever it was who called said he 
would be Cownto see me in about a half hour. 


"In about that length of time a man whom I knew to be 
of LeClaire, Iowa, and another man whom he introduced to Tre : 
me at the Post and asked me if the Post owned any slot machines that it desired 
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"to sell, I told him that the Post owned 28 slot machines which were all 
Millis branc, and that seven of them were stored on the premises of the Tost, 
the remaining 21 being in storage at Voss Brothers! Express and Storage | 
Company in Rock Island, Illinois. JI told him that the Post_might be willing 
to sell the machines and that I would have to contact hel 

to get authority to sell them on behalf of the Post. 


"Following this conversation[__lanc[_______ went with me to the place on the 
second floor of the Post Building in Davenport, Iowa, where the_machines were 
stored and[___Jinspected the slot machines which were there. [__]then offered 
me $35.00 apiece for the 28 slot machines. 


Then anc IT went to the[ nt which time 
introcuced rat ifte is the four of us had a brief 
r 


conference during which epeated to the offer to purchase the 28 
Slot machines which he had previously made to moe as above describede 
agreed to sell the machines on those terns. 


N\fter that[ and I went directly to the Voss Brothers! Express 

and Storage Company Warehouse, 2125 Third Avenue, Rock Island, Illinois, 

in car and on arrival there [_]inspected the 21 machines which b6 
were stored there and said that they were acceptable and that he would pay Buc 
$35.00 cach for all 28 of the machines, in cash. After that[ |took 

me in his car back to the Post building at Davenport, Towa, and let me out, 

at which tine[ told me he would be in touch with me further later on that 
evening e 


"That same evening[ _]called me by phone at the Post and told me that he 
had mace arrangements to have a truck here the following morning and 

would meet me the next morning at Martin's Cigar Store, Third and Brady 
Streets, Davenport, Iowa, at 8:30 4.M., following which we would consuamate 
the sale of the machines. 


"T met [>_Janc[ per that arrangement the next morning anc after 
having a cup of coffee at Martin's we went to the Post Building, 209 rerry 
Street, Davenport, Iowa, where[__| truck was waiting. J ana the man 
who was driving the truck, and who was a total stranger to me loaded the 
seven slot machines which had been stored in the Post Building into the 
truck and threw a blanket over them, It was previously understood that the 
machines were[__] property as soon as they were loaded into the truck and 
that he would be completely responsible for them thereafter. 


"ifter the seven machines had been loadea into the truck, I drove my car 
to the Voss Brothers! warehouse in Rock Island, Tllinois, where the other 
el machines were stored. 
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drove his car to that place but I believe that[]rode fron 
Davenport to Rock Island in the truck above mentioned, with the driver. 


Ys and_ Imet at the Voss Brothers Warehouse in Rock Island, 
Illinois, and I, released the 21 machines stored 
there from storage, and the driver of the truck loaded the 21 machines 


into the truck, following which he paid ne $980.00 in cash for the 28 machines, 


"Sometime curing the above negotiations [___]told me that he had purchased 
another quantity of slot machines and that they were storec. somewhere in 
Rock Islanc, Illinois, at a point which he did not disclose. He also made 
statements to me which led me to believe that the truck, when loaded with 
machines, would leave Rock Island, Tllinois, for an undisclosed destination 
immediately. 

"T believed at that tine that as a represcntative of the Post, I was selling 
the machines to [_]personally, and I was of the opinion that [_] was 
nerely acting da a friendly capacity to introduce to local people inasiuch 
as [_Jis well known locally and[___Jappeared to be a stranger in the 
community. 


"T deseribe[ Jas being white, in his carly thirties, medium height, stocky 
build, well dressed, and with a round face. ,\ ; 

"The truck driver I mentioned above I noticed somewhat casually. IJ would 
describe him as white, middle aged, rather short in stature, average build, 
and wearing a laborer!s clothing nihach f an unable to describe. 


"T an unable to give a detailed description of the truck above mentioned 
except that it was a red or Chinese red in color, Similar in body type to a 
small moving van, Iwas then of the opinion that the truck was from somewhere 
considerably far removed from Davenport and that SAM had made arrangements 
which resulted in its being available to receive the above slot machines, 


"I cesire to make it clear thatat no tinc during the negotiations above 
ceseribed did I assist in loading, -hancling or transporting any of the 

above mentioned slot machines, and that it was specifically understood between 
me and SAM that the machines were his property and entirely his responsibility 
the instant that each one was placed on board the truck, 


"T have read the above statemont consisting of this and nine other pages cach 


of which I initialed & its contents are true,!" 


, Sp. Agent, F.B.I., Davenport, Iowa, 9/28/51. 
- Sp. Agent, F.B.I., Davenport, Ia., 9/28/51." o 
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after the execution of the foregoing signed statementL____] explained 
that his reason for having failed to disclose the facts relating to the 
miintenance of the 7 machines in storage at the Post building in Davenport 
at the time of making his. previous statement was for the reason that he 
was afraid that such revelations might involve himself and the Fost in 

a violation of the Iowa law. He said that the above quoted statement is 
the complete truth concerning his entire connection with relation to the 
sale of the slot machines of the Post and that he would be willing to 
testify to any of the matters related to instant statement. 


Oral information supplied by[- sin addition to that contained in 

the above quoted signed statement was to the effect that he was positive 

that the seven machines loaded into the truck at the Post, as mentioned 
therein, were still in the truck when the truck reached the Voss Brothers 
Warehouse in Rock Isl4nd, Tllinois, a few minutes thereafter, as he not 

only saw the seven machines in the truck as soon as the truck arrived 

at the Voss Brothers Warehouse, but that at the conclusion of the loading 

of the 21 additional machines into the truck from the Voss Brothers Warehouse, 


the load of machines was counted by in his presence immediately 
prior to the timeL__] paid for the machines, and that there were 28 
machines in number, payment being made on that basis. D0 


b7c 


4, photograph of taken in 1939 was b7D 
exhibited to on September 22, 1951, but he stated thet he was unable | 


to identify that photograph as being one of the same person introduced 

to hin by fT as and to whon[____] sold the Post's slot machines. 
commented that was a considerably older man and he suggested 

that a more recent photograph be procured for his inspectione A photograph 

of ALBERT GARDNER, FRI #283270, taken in 1936 was also shown to and 

at the same tine was furnished with the physical description of that 

individual. [___] said that he would not want to state that he could 


incividual who drove and operated the truck at the time of the same and 
delivery of the above slot machines but that he felt quite sure that the 
photograph of ALBERT GARDNER was one of the same persone He suggested, how- 
ever, that a more recent photograph of GARDNER be procured and exhibited to. 
him at a later date in order that he could be certain of his tentative 
identification. 


Iowa, 2 practicing 
Davenport, Iowa, who 
served as of American Legion Post #26 from fugust 1950 to 
August 1951, interviewed on October 1, 1951, by the reporting agent and 
Special Agent [- sd, at that time executed a signed statement 
which reads as follows: 


m26— 
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"Davenport, Lowa 
October 1, 1951 


NT make the following statement of my free will 
bo and Po both previously identified 


to me as Special ijigents of the Federal Bureau of Investigation. 


"Tan a[-—____———_] Davenport, 
Iowa, I know that I an in no way obligated to make this statement and have 
receivec. nothing for doing soe No threats or promises have been made to 
me. I know that this statement could be used in a court of law. 


"IT am 33 years of age & reside atf oY Towa 


"During 4ugust, 1950 I was[ss—s—sSCsi*SE' Post #26, The American 
Legion Davenport, Iowa, and served continuously in that capacity for one 
year. | 


Mit the time [et new Post 26 owned a number of slot machines, 

none of which had been in operation since the effective date of the crackdown 

order concerning gambling by ROBERT LARSON, Attorney General of Iowa, 

during October, 191.9, I hac this knowledge as an active member of the 

Post, and one of its officers although at no time did I exercise any be 
personal control over any of the machines. . IC 


"After taking office as Commander I learned that a majority of the machines 
were in Storage in Rock Island, Ill. and later was informed they were at 

Voss Bros. Company Warehouse in Rock Island, Til. JI also unaerstood that 

a few of the machines were in storage on the premises of Post 26 in Davenport, 
ta.e I had no information as to the nunber of machines at Voss Bros. 

altho I believed that a majority of the Post's machines were there. 


"On or about March 1, 1981, FF Post 26, brought 
two men to my office. One of them was also known as 


of LeClaire, Iowa. The other man was a total stranger to me and his name 
was mentioned when he was introduced but I do not recall it at this time 
& I recall only that he was of mediun height, middle age and well dressed. 
The relationship betweenL____——————«d & the stranger was never mentioned 


but I gathered the impression they were associated in some manner and the 
stranger could have been euployer in whatever concern[ 
was at that time employed. is fairly well known in this 


locality and I had always associated him in my mind as a local dealer and 
operator in various coin operated devices. . - 


"One of the parties inquired if I had any objection to the sale of the 
Post 26 slot machines, Shortly prior the Iowa Legislature had passed the 
so-called !Minnesota Law! which nade mere possession of slot machines 
illegal, and to avoid the Vosts involvement in a violation of the law, I 
had no objection to disposing of them and so informed[L and his 
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"associate. Altho the details of the incident are necessarily somewhat 

vaguc at this time, I believe I added the qualification that the Fost 

would not object to the sale provided no violation of the law was intended 

in connection with the sale. Apparently[L___——sidand his: associate 
informed me that no violation of the law was intended as all three persons 
left my, office shortly thereafter. The entire interview was exceedingly brief. 


"The meeting above described was my only contact with the entire matter, 

T had not caused the meeting or authorized any other person to cause it. 
Several weeks later while reviewing the Post 26 financial statement I 
noticed an item of income which on inquiry I learned was the proceeds of the 
sale of the machines. 


'The above meeting seemed entirely regular, that is, there was nothing in Mr. 
or his associates manner or approach which would indicate any 
irregularity. There was nothing at the time of the meeting, and in fact 
I have no proof of facts even at this time, which would indicate to me 
either that the Posts sale of the machines would result or has resulted 
in any violation of any law. | 
) : b7c 
'The duties of Loft Post 26, the largest Fost in Iowa, plus the | 
additional responsibilities in connection with the operation of our new 
Post quarters, opened in December, 1950,were extremely heavy and at’ the 
time of the above described meeting there were many matters in connection 
with the program of the Post which were utilizing nearly all my time. As 
a result it is physically impossible for any person, even thef 
any other volunteer person, who is donating all his free time and much of 
his business time in furthering & carrying out the varied program of the 
fsnerican Legion, to know all things about matters concerning the Post." 


“/ 
"In the presence of: 


/s/ Sp. agent, F.BeI., Davenport, Iowa, wh etd 
/s/ . Sp. Agent, F.BeI., Davenport, Ia. 10/1/51" 


On September 27, 1951 tha reporting, agent and Speelal gcnt 
assisted by an’ various an? nuncrous office personnel of 


wcriecan Lotion inst 26, reviews.’ all of the available old records, books 
of account and inventories of said Post in ota to find descriptive 


or 


data concerning the 28 slot machines sold to as above mentioned. 

It was observed that the official annual inventories of the assets of the | 
Post merely lwaped the slot machine equipment on hand at each time under 
‘one estimated sum and that there was no breakdown whatSoever in connection 
with descriptive details of the equipment. It was also observed that 
records from prior to 199 are scanty and incomplete. explained 
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that when the Post moved into its new building early in 1951, that the 
move was indde in one night with the assistance of large numbers of 
volunteer helpers who were Post members and that many of the old books 
and recorcs of the Post were lost, misplaced or perhaps inadvertently 
destroyed. 


made available all paid invoices of the Post for as far back 
as same were available for four invoices from the Gardner Music Company, 
1103 Third avenue, Rock Island, Tllinois, were found which reflected | 
sales of slot machines to the Post. These invoices are as follows: oA 


One invoice dated July 1, 1949 reflects sale, as of 6/14/49 of 
one 25¢ Mills Black Beauty, over and under, Serial #568221, / 


One invoice dated August 5, 1949 reflects the sale on 7/30/h9 
of one 25¢ Mills Black Beauty, over and under, Serial #571802. / 


One invoice dated October 1, 1949 reflects the sale on SA 9/L9 we / 
of one 5¢ Mills Black Beauty, over and under, Serial #57)227. WA BID 


One invoice dated November 1, 1949 reflects the sale on 10/18/L9 
of one 54 Mills Black Beauty, over.and under, Serial #57h776. 


It is noted that each of the four invoices bear pen and ink autographic 
inscriptions "OK ~[ sd identified these inscriptions as having 
been made in his hancwriting and said that the initials were autographically 
affixed to the invoices by hin after inspection of the machines as a means 
of putting the invoiccs in line for payment. [L____]states, however, that 
he does not recall having checked the serial numbers on any of the incoming 
machines at the time of delivery. 


It is also noted that attached to each invoice is a carbon copy of the 
check drawn to the Gardner Music Company in payment of each invoice, 
original copies of which checks coulc presumably be produced if necessary 
in the future... 


It is noted that the inventories of the Mayflower Distributing Company, 

St. Paul, Minnesota, filed with the office of the Attorney General of the 
United States for the months of June, July and august 1951, reflect as on 
hand and in stock one Mills Blye Bell, 5¢ machine, Serial #57227, also one 
Mills Blue Bell, 25¢ saentne, Serial #568221. It is believed that these 
machines could be identical with the machines mentioned in the invoices under 
date of July 1 and October 1, 1949, set forth above.: 
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With reference to the showing of the records of said Post with relation | : 
to the receipt of the proceeds of the sale of the machine, [LD HID 
presented for inspection the daily cash book of the Post. One sheet is 

made for each business day and inserted into the book which is in loose= 

leaf form. The daily cash report for March 12, 1951 carried the following 

item "deposited $980. Davenport REG ACCE," Co aavised that 

although he had turned the money into the Post the same day it was 

received March 2, 1951 that it was apparently without entry until March 

12, 1951 inasmuch as it was not known to the office personnel as to the 

manner in which the receipt of the funds should be reflected. He recalled 

that someone in the office contacted him, presumably on or about March le, 

1951, and asked his instructions in the matter. 


The four above mentioned invoices together with the carbon copies of check 
covering each have been marked for identification and are being retained 
in the files of the Omaha Office as exhibits, to be subsequently returned 
to Post #26, [| ___advised that at any time it may be desired that 
the daily cash report for March 12, 1951 would be produced by him upon 
request. 


WILLIAM C. KNOOP, 2727 East Locust Street, who operates KNOOP's tavern , 


at 329 West Second Street, upon interview on September 28, 1951 by the | 
reporting agent and sip Sd executed the following signed bE 


statement: ' b7c 


"Davenport, Iowa 
September 28, 1951 


" WILLIAM C. KNOOP, make the following statement of my free will tof] 
| land >} to me previously identified as Special 


agents of the Federal Bureau of Investigation. 


"T have been advised that I may consult a lawyer at any time and know 
that I am in no way obligated to make this statement, I have received 
nothing for making this statement and no threats or promises of any kind 
have been ade to mee I know that this statement could be used in a court 
of law, 


"T am 61 years of age, reside at 2727 East Locust Street, Davenport, Iowa, and 
I can read and write. 


"it the time the Iowa Legislature enacted the ‘Minnesota Law! dealing with 
slot machines in February, 1951, I owned ten Mills Black Beauty slot machines, 
three of which were nickel machines, three of which were dine machines, and 
four of which were quarter machines. In order to comply with the Iowa laws 
the machines were stored in the basement of Eddie's New Yorker, a night club 
at fock Island, Illinois. 
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"On or about March 1, 1951, a man I then knew to beL___ dof 
LeClaire, Iowa, came to my place of business with another man whose 

nane I don't recall sltheweht introduced him to me at the time. 
This man was a stranger to me, This stranger asked me if I owned any 

slot machines that I wanted to sell. I said that I did and told hin 

about the above mentioned machines. He said he was interested in buying 
them and after hearing my description of them offered to pay me $75.00 for 
each machine, in cashe I told hin to call me back later that evening 
which he did. , . 


"He called me in the evening of the same date and we made arrangements 

to meet the next morning at Eddiets New Yorker in Rock Island, Illinois, at 
which time he said he would have a truck there to pick up the machines 

and would pay me for them at that time. 


"The next morning[__ Jana the above mentioned ‘a drove up in 


front of Eddie's New Yorker where I was waiting with who is the 
owner of Eddie's New Yorker. 


"They had a truck at the back door of Eddie's New Yorker anc[__|s the 
stranger and the man who was driving the truck brought the machines up from 
the place in the basement where they had been stored and loaded them into 
the truck. | : 


"After they were all loaded the stranger paid me $750.00 in cash for them. 
He had advised me previously that he was taking the machines to Minnesota, 


"I got the impression that[__Jwas merely acting as a friend to put the 
stranger in touch with different club managers in Davenport who right want 
to sell slot machines as I knew that the stranger was not acquainted in the 
Davenport areas 


b6 
bTC 


"ibove I mentioned that I was the owner of the 10 machines, but actual z I | 


had only a 50% interest in them, the other 50% interest being owned by 
of Davenport, Iowa, who had previously authorized me to dispose of the 
machines as soon as we could, 


'T have read the above statement and it is true," 


"/s/ We. C. KNOOP" 


"In the presence of: 
/s/ Sp. Agent, F. B. I., Davenport, Iowa, 9/28/51 
/s/ Sp. Agent, F.B.I., Davenport, Iowa 9/28/51" 


During the same interview KNOOP advised that the Scott County Voiture of 
Forty & Eight previously occupied the premises of the Knoop Tavern and that 
he acted as the steward of the Forty & Eight Club. KNOOP said that he always 
had a financial interest in the operation of the Forty & Hight Club and that 
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2 silent partner in the matter was[ TF 
KNOOP said that the reason why he can not be sure tha e machines 


were shipped to hin under his name or that of Knoop's Tavern was that they 
might have been issued to the Forty & Eight Club as the machines were 

placed in the clubroom and were actually used by the members of the Forty 

& Eight. He explained that nomad [| were to have owned a onc=half 
interest in the machines and the Forty & Hight Club the remaining one-half 
interest, but that the Forty & Eight Club folded due to lack of financial 
support, following the crackdown on gambling in Iowa by Attorney General 
ROBERT LARSON in October 19h9 and he and were compelled to take over 
the full interests of the Forty & Eight Club therein in order to protect 
other investments. He said that has renained in the background throughout 
and left it entirely to hin, KNOOP, to handle ail matters relating to the 
purchase, operation and disposition of the slot machines and that 

previous to the time that KNOOP was contacted by NILVa on or about March 1, 
1951, had already given KNOOP authority to make the best possible disposition 
af the machines apparently recognizing that their continued ownership and 
possession was a liability. 


KNOOP said that prior to the sale of the machines toL_] the machines had 

been stored in the basement of Eccie's New Yorker tavern in Rock Island, 

Illinois under an agreement between KNOOP and the owner and b6E 
proprietor of Eddie's New Yorker, whereby would receive 50% of ule 
whatever amount the machines finally sold for, the remaining 50% to be fully 
divided between KNOOP and 


KNOOP said that under this arrangement he paid[ ____] #97200 in cash on the 
morning of March 2, 1951, this amount representing the 50% of the sale price 
of the machines paid by 


KNOCP said that it would do no good to interview[__|for the reason that 
[_|never had any connection with the sale of the machines and knew nothing 
about the details of the disposition thereof until after the machines had been 
sold and the proceeds of the sale accounted for by KNOOP,. 


It is noted that[ jis locally regarded as a well-to-do and 
substantial businessman who ecnjoys a highly favorable reputation. . 


It is noted that on questioning KNOOP it was developed that he eaused the 
machines to be transported from his place of business to Ecdie'ts New Yorker 
in Rock Island, Illinois on the evening of February 2, 1951, in order to 
get then out of his possession in Iowa, prior to the taking of effect of the 
"Minnesota Law" at midnight the same night. 
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During 2 preliminary discussion of this matter with Assistant United 
States Attorney, CLOID I. LEVEL, on September 28, 1951, Mr. LEVEL | 
advised that he would reserve consideration of possible prosecution of / 
KNOOP in connection with this transportation until the conclusion of 
instant case. It was noted that KNOOP appeared to be cooperative during 
the irterview and stated that he would be willing to act as a Govermnent 
witness in 4 subsequent trial. 


Also during the interview KNOOP was questioned concerning his possession 

of records in the form of invoices or other documents which would reflect 

the descriptions of the ten machines sold to[ _|, including serial numbers, 
and from which documents his title thereto could be established. KNOOP 

said that he is certain that he has such papers somewhere in his possession 
anc will make every effort to locate same, Subsequently recontacted on 
several occasions, the last occasion being on October 23, 1951, KNOOP 

stated that he has been unable to find the above documents but that he is 
still of the opinion that they are somewhere in his possession and that 

he will continue to search for same, 


and who resides at was interviewed on September 
27, 1951 by the reporting agent in the presence of Special Agents[ 
of | 
At that time[_]conceded that one time he operated a large number of b6 
slot machines in Scott County and he also admitted that he still owns b7C 


a considerable number of machines, the exact number of which he declined to 
mention, but which are stored in Iowa. [| said that he long since gave 
up any hope of being able to operate his machines within the State of Iowa 
both because of the militant attitude against gambling by the Iowa Attorney 
General and also because of the enactment of the "Minnesota Law! in Iowa 
during February 1951. [| _|said that about the latter time he decided 

to dispose of his machines if he could obtain a reasonable offer for same, 
He went on to state that he has knownL_s for a nunber of years 
and has known him-to be connected with the Mayflower Distributing Company 
and the Paster Distributing Company of St. Paul, Minnesota. He mentioned 


that over a period of time has made it a practice of eating at his 
on Such occasions as he might be in Davenport» [said 
that he also knows and knew that at one time he was 


employed in some connection by the Paster interests, above mentioned. 


[further stated that he recalled secing an article concerning the 

efforts of out-of~town buyers to purchase slot machines in Davenport in 

the Davenport Daily Times shortly after the effective date of the "Minnesota 
sd of having read the article with interest and further 
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recalled that on the day previous to the publication of the issue in which 
the article appeared_that and Had come to his[ 
Co) oat which tin had approached him ,» and asked him if he 


had any slot machines which he would sell. stated that he advised 

that he had some machines and that they discussed the possible purchase He 
and sale thereof in a preliminary way at the time. No specific arrangements Ic 
for the sale of these machines to were made and| left the matter 
open by stating that he would “to[——Jsre nade the near future, presumably 
to make some sort of an offer. [__| denied that he has been subsequently 
approached by[ ___lor any other representative of the PASTER interests and 
denied having sold any of the machines in his’ possession at that time on 
any subsequent occasion, 7 


Subsequent to this interview a review was made of the files of the Davenport 
_ Daily Times and an article under the headline 'SET MEETING ON GAMBLING TAHT — 
was found on page 1~B, Friday March 2nd issue of that paper which read as 
follows: 
"WILL DECIDE PROGRAM FOR INSPECTIONS" 


'Filseth Arranges Conference for Next Wednesday, 
WScott county and Davenport officials today moved to carry out a request fron 
Atty. Gen. Robert A. Larson to enforce the new anti-gambling law. 


"Officials of Iowa's cities, towns and counties have received a letter from 
Larson advising them of their duties and responsibilities under the law, 


"Scott County Attorney Clark 0. Filscth announced that he has arranged a meeting 
for next Wednesday with Sheriff Pete Wildman and Police Chicf Les Jurgens to 
outline the program to be followed, 


"Mayor «we Ra Kroppach said his copy of Larson's letter will be referred to the 
police and license committee of the city council for study as the law calls 

for revocation for one year of the business licenses. of any establishment where 
gambling devices are found, 


"Law enforcenent officials were advised by the attorney general to tobserve 
and inspect licensed premises and ascertain whether gambling devices are 
present.! 


"In a joint statement, Filseth and Wildman announced they had received , 
numerous Anonymous complaints regarding sales of lottery tickets, and that they: 
had investigated the places where the alleged sales were reported. However, 
the officials said they were unable to obtain search warrants because the 
evidence was not sufficient. : 
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"Local officials also said that they would cooperate with federal authorities 
in reporting any violations of the federal statutes in connection with inter- 
state transportation of gambling devices, 


"Meanwhile, it was reported today that 'several St. Paul men! were in 
Davenport Thursday night attempting to purchase any slot machines that were 
available. The Iowa law is patterned after the Minnesota statute." 


i copy of the issue. of the Davenport Daily Times for Friday, March 2, was 
procured from the Circulation Office of said newspaper and same is being 
retained in instant case file as an exhibit. 


On October 1, 1951, the above paper and article were exhibited to[__] 
and he identified same as being the article to which he had referred in 

the previous interview and said further that’ he was now willing to state 
specifically that it was on March 1, 1951 that he was approached at his place 
of business by[____]concerning the purchase of slot machines, as above sct 
forth. , | 


On October 9, 1951, executed the following signed statement at the 
offices of his attorney : 


"Davenport, Iowa b6 
October 9, 1951 bTC 
Ny make the following statement of my own free will tol 


to me previously identified as a Special Agent of the Federal Bureau 
of Investigation, 


"TY have been advised that I may consult a lawyer at any time and know that 
tam in no way obligated to make this statement. TI have received nothing 
for making this statement, and no threats or promises of any kind have been 
made to mee I know that this statement could be used in a court of law, 


NT reside at[ ~~ *YW Davenport, Towa, and I can read and 


write. 


"T an 
Davenport, lowa, and have been so engaged throughout the year 1951, 


"For several years I have been personally acquainted withl sd who is 
known to me as a respresentative of Paster Distributing Company of St. Paul, 
Minnesota, 
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"gust previous to making this statement I examined a copy of the Davenport 
Daily Times issued and dated on March 2, 1951, and on page 1-B of that issue 
I noted an article bearing the headline ‘Set Meeting on Gambling Law,! 


"IT recall that I read that article on the date the above issue was circulated, 
which apparently was on March 2,,.1951, judging from the date of the paper. 


"T also recall that on the day preceding that which would have been March 1, 

1951, above mentioned, came to my place of business and we had a con- 
versation, He said that he was interested in buying slot machines and 

questioned me about the local availability of slot machines for purchase, Our 
conversation was brief and he said that he would see me in the near future. 

To the best of my recollection I have not seen him since. 


"T have read this statement consisting of this and one other page and have 
initialed all corrections and the first page and will sign this page, This 


statement is true and correct,'! 
"/o/—_} 


"Witnessed: ! 
/s/ Special Agent, F.BeI. 10/9/51.: 
/s/ Special Agent, F.BeI. 10-9=51"! 


The interview at which the above signed _ statement was procured was conducted 
by Special Agents and[ iS ft that time 


requested that his client, be protected by the issuance of a subpoena 
in the event that his testimony should subsequently be desired in connection DE 
with this case. b7c 


Palmer House Tavern, 309 Harrison Street, was originally interviewed by re- 
porting agent on March 27, 1951, at which time Mr. PALMER furnished the 
following information orally: it that tine Mr. PALMER was the Exalted Ruler 
of the Davenport Elks Lodge, having served in that official capacity since the 
first week in April 1950. PALMER said that on March 2 and 3, 1951, officials 
of the Davenport Elks Club, including himself, had negotiated with one 

concerning the sale tol Jot 38 slot machines owned by that club 
at_ $50. cach. had been introduced to the club officials by 

of LeClaire, Iowa, who is’a mcembor of the club. At that time PALMER 
said the machines had bcen in storage for approximately 18 month in a vault 
in the basement of a building located immediately West of the ELks Club 
building which building is owned by the Elks Club. At that time PALMER said 
that it was his recollection that some official of the_club and[_|had 
examined the machines on March 2, 1951, at which timc] _] agreed to purchase 
the machines during the evening hours of March 5, 195, The understanding 
was reached that payment was to be made inmediately prior to the movenent of 
the machines from the vault in which they were stored in order that would 
assert ownership thereof if the movement thereof was detected, this for the 
protection of the club and its officials, PALMER further stated on that occasion 
that[ called a club officer at approximately 3:00 P.M. on March 5, 1951, 
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and told him that[___], who was then in St. Paul, Minnesota, had becone 
apprehensive concerning the proposed movenent of the machines and that 

no attempt would be made to obtain them for at least threo weeks, As of 
the day of that interview, March 27, 1951 PALMER mid that no further cone 


tact had been had with concerning the proposed sale, FALMER 
agreed to immediately and confidentially notify the reporting agent 
should exhibit any further intercst in the machines, particularly 
if should purchase the machines and remove them from their then 
present storage place. At PALMER's suggestion, 
the who was to take office approximately a week 
later, was contacted by the reporting agent and assured 


of his full cooperation along the same lines. 


[and FRANK L. PALMER were subsequently contacted on nuncrous 

occasions during the period covered by this report without pertinent 

results except that when interviewed on June 8, 1951,[ sd advised 

that on June 1, 1951,[._ nad made a casual inquiry apparently 
designed to ascertain whether or not the 38 machines previously owned by DE 
the club were still in its possession. bIc 


It was noted during the course. of the original interviews with both PALMER 
and[ that while they appeared to indicate an attitude of cooperation, 
that they expressed themselves in such manner as would reflect that they 
were exceedingly reluctant. to take any action which might in any way involve 
either them personally, or. the Elks Lodge, in any unfavorable publicity. 


On September 29, 1951, FRANK L. PALMER was re-interviewed by the reporting 
agent and Special fgent 


During that interview Mr. PALMER voluntarily executed the following 
Signed statement: 


"Davenport, Iowa 
September 29, 1951 


Ny, FRANK L. PALMER, make the following statement of my own free will to 
and to me previously identified as 
Special 4gents of the Federal Bureau of Investigation. 


"T have been advised that I may consult a lawyer at any time and know that 
I am in no way obligated to make this statement. I have received nothing 
for making this statement and no threats or promises of any kind have been 
made to mee I know that this statement could be used in a court of law, 
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"T an 53 years of age, reside at 1439 West Fourth Street, Davenport, Towa, 
and I can read and write. 


"T was Exalted Ruler of Davenport Lodge Number 298, Benevolent and 
Protective Order of Elks from early April, 1950 to early April, 1951. 


"At the time of Governor ROBERT LARSON's crackdown on the use of slot 
machines in private clubs during October, 1949, the above lodge owned and 
had been operating 38 slot machines which were placed in storage on 
Novenber 1, 1949 in order to comply with the Iowa law. About 18 of 

the machines were nickel slots, and about 10 of cach were quarter and dime 
Slots. 


"These machines were still the property of the lodge during the first week 

of March, 1951. 

"During the last week in February, 1951,[ sid off UcClaire, Iowa, 

who is a member of the lodge, contacted me and said that the company for 
which he was then working was interested in buying slot machines and in- 
quired if the lodge still owned the above machines. Itold[ __|that 

the lodge still owned the machines and might be willing to sell them but | 
that authority to sell them would have to be obtained from the Chair 

Officers and Trustees of the Lodge. [| then made arrangements 

With me for a meeting of such officers and a representative of his company 
from St. Paul, Minnesota, at such time as this representative should be in 
Davenport in order that a sale of the slots to that company might be arranged. 
He said that the man from Saint Faul would be in Davenport shortly and 


that he .would get in touch with me about the meeting. 16 
"During the day on March 1, 1951,[.___——s | called me and said that the IC 
representative of his company from Saint Paul would be in Davenport that 

day and we made arrangements for him to meet with myself and the other 


proper officers of the Lodge the same evening. 


"On the evening of the same day[/_| brought a man to the Lodgets 
Club=-rooms who was'a stranger to me but who was introduced to me and the 
other officers of the Lodge by name as being the representative of his 
company from Saint Paul, Minnesota, I do not now recall that man's name, 


"The other officers present were 


[| __—si|then gave a short talk in the course of which he said that his 
company was interested in buying up any available slot machines and thet 

the representative of his company whom he had just introduced would proceed 
to enter into negotiation with the various Lodge officers present for the 
purchase of the Lodge!s dlot machines, 
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"The representative of company then proceeded to question the 
Lodge officers as to the number of slots owned by the lodge, also as 
to the make, type, denominations, age and condition of the machines, 
and he was advised that there were 38 machines in all and also furnished 
the answers to his other questions by the various Lodge officers present. 


"Following that the representative of [| company haggled briefly 
about the price of the machines and it was finally agreed that he would 
pay $1900.00 for the 38 machines, — 


"He said that he: would come with a truck to the place where the slots were 
in storage just after dark the following Monday, March Dy 1951, and would 
load the machines into the truck. He agreed to pay the $1,900.00 in 

cash for the machines as soon as they were loaded into his truck and said 
nc would accept full responsibility for the possession of the machines 
as soon as they were loaded into the truck. 


"T do not recall this man's exact statements as to the destination of 
the slots but from what he said at the time I was of the opinion that 
he was going to transport them to Minnesota for use there, 


"On the afternoon of March 5, 1951,[__|called me and said that the 
deal for the slots was off temporarily because of publicity about the 
matter in a Davenport paper. 


"No subsequent interest im the slots has been evidenced by[______or the 
above mentioned representative of his company to the best of my knowledge. 


"T have read the above statement consisting of this and 4 other pages and 
to the best of my knowledge it is all true.'! 


t/sg/ FRANK L. PALMER" 


"In the presence of: 
/o/ PS Cipeeta Agent, F.BeI., Davenport, Tova, 
/s/ Spe Agent, F.BeI. Davenport, Ta," 


ifter the execution of the foregoing signed statenent, Mr. PALMER advised 
that the 38 slot machines previously owned by the Davenport Elks Club are 
still the property of that club and are still stored in the same place as 
on the occasion of the previous interview on March 27, 1951, PALMER said 


that he knows of no attempts on the part of or any other representative 


of the PASTER interests to purchase the machincs subsequent to about 


March 1, 1951. Mr. PALMER made no record of the date on which 


met with the various officers of the Lodge as mentioned in his statement, 
but PALMER recalls having readthe above quoted article in the Davenport 
Daily Times, the issue of Friday, March_2, 1951, and states that it is 
his recollection that the meeting with was on the day previous, 
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which would have been March 1, 1951. 


PALMER advised that there was no entry of any kind in the records of the 
Lodge which would reflect the date of the meeting or any of the details 
in comnection therewith. 

The oe investigrtin was conducted by Special Agents[ 


and : 


| Davenport, Iowa, [ 
in Davenport, Iowa, advised that he could recall of having attended 


only one meeting at the Elks Lodge which meeting was concerned with the 
disposition of that Lodge's slot machines, As he recalled the meeting 

had taken place one evening a day or so before the appearance in the local 
Daily Times newspaper of an article pertaining to slot machines. It is 

to be noved that the article referred to appeared in the Davenport Dail 
Times newspaper on Friday, March 2, 1951 and that| | identified 


that article as the article that he had had reference to. 


[_] recalled that two men, names not recalled, one of whoi was reportecly 
from Minneapolis, Minnesota, had by preearrangement appeared at the meeting 
and that the man who was said to be from Minneapolis, Minnesota, had stated 
that he was interested in the purchase of slot machines and had inquired 

as to the make, model, and number of machines that the Lodge had for sale. 
This man indicated that possession ef the machines by the Lodge was a 
violation of State law_and that consequently the machines were of very little 
value to the Lodge. [J was unable to recall the price per machine in 
volved but he stated that an agreenent had been reached whereunder the 

man from Minneapolis was to furnish the transportation for the machines and 
was to be completely responsible for moving the machines from their place 

nf storage at that time. Title to the machines as[____]recalled was to 
pass immediately when the machines were loaded on the truck furnished by 

the Minneapolis man, at which time paynent for the machines was to be paid 
to the Lodge representative, [recalled that the reason the transaction 
had not been consumnated that same evening was that transportation was not 
available to the man who was purchasing the machines and that the latter 

was supposed to notify the Lodge in a day or so as to when transportation 
would be available. [__]|stated that after the appearance of the above 
mentioned newspaper article in the local Davenport paper, to the best of 

his knowledge, no subsequent contact was made with Lodge officials by the 
unknown man from Minneapolis. [____|stated that he believed he would be able 
to identify the unknown person from Minneapolis should he see him again in 
person or have an opportunity to observe a photograph of same. 
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[_]recalled also that this unknown party had remarked after the meeting © 
that he had been picking up slot machines from all over the Davenport, 

Iowa area and sone of them had been hidden under haystacks, some in old 
barns and others in other places of concealment. as unable to 
furnish any other information of value in this investigation. 


Tt is to be noted that[— ids mentioned above, was one of the so» 
called Chair Officers of the Elks Lodge at the time that the meeting cone 
cerning the slot machines took place. 


Davenport, Iowa, recalled 
that a meeting was held at the Elks Lodge in Davenport, Iowa, the evening 
previous to or second evening previous to the date that an article appeared 
in the Daily Times newspaper, Davenport, Iowa, relating to slot machines, 


[| statea this neeting was concerned with the disposition of the slot 

machines owned and held by the Elks Lodge at that time; that it was attended 

by the soecalled Chair Officers and member of the Board of Trustees_of the b6 

Elks Lodge in Davenport. He stated that he had learned that ones Po b7C 
had contacted the then Exalted Ruler of the Lodge, FRANK 

PALMER, and had arranged for a meeting to be held at the Elks Lodge in 

which a person who was interested in the purchase of slot machines would | 

be present. [___————_—siadvised that FALMER had contacted the Chair Officers 

and members of the Board of Trustees and that the meeting had been called 

for approximately 8:30 P.M. on the above described date. 


At the meetingh___——s who is known to[.___]} introduced a man, name 
not recalled, but who stated that he was from St. Paul, Minnesota and that 
he was interested in the purchase of slot machines that the Elks Lodge was 
known to have. He informed that this unknown person was interested in the 
number and type and makes of the various slot machines and that after some 
discussion an agreement was reached between the Elks Lodge representatives 
and this unknown person to the effect that a total of $1800. would be paid 
for the approximately 36 or 38 machinesth@&tthe Elks Lodge had to sell, 
f] could not recall whether or not this unknown party had remarked 
as to where the machines were to go but he recalled that the unknown person 
had stated that he would have a truck there to pick the machines up on the 
Monday night following the date of the meeting. He advised further that 
complete arrangements for the sale of the machines were completed after the 
meeting. «A few days subsequently, advised that someone had 
contacted FRANK PALMER, Exalted Ruler at that time, and had stated that the 
truck would not be available as previously arranged but that it would be 
available on approximately the following Friday evening. He advised that 
he had learned that PALMER had been re-contacted again by theunknown person 
o the effect that the pick up of the machines and the consummation of the 
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agreenent would be postponed indefinitely. 


stated that he recalled that it had been agreed that all handling 
of the machines was to be done by the unknown person from St. Paul and 
that title to same was to pass immediately upon the loading of the last 
machine on the truck and payment for same to the Lodge representative. 

advised that he was quite sure that he would be able to recognize 
the unknown person again if he should see him or a photograph of hin, 


at the time of the meeting was one of the Chair Officers of the 
Wiks Lodge, : 


Davenport, Towa, an 
furnished substantially the same information concerning the meeting at the 
Elks Lodge as ial above. L____]in addition recalled that one, 
had been the one who had introduced the man interested in 
the purchase of the machines and that this man's name was 
stated that sometime during the course of the meeting at the Elks Lodge, 
as above described, that| = presemet him with a business calling 
card, which reflected that he, was a representative of the 
PASTER Distributing Company of St. Paul, Minnesota... 
: - b6 
further recalled that[L_Jhad said sémcthing to the effect that b7c 
the slot machines were going to the summer resort country in the State of 
Minnesota but stated he could not recall of [- __|having remarked as to 
when the machines would be taken out of the State of Iowa to the above 
Cestination. He stated, however, that it was his impression that the 
machines were to go out immediately. He advised that the total price 
involved in the agreement with was $1800, and he stated that it was 
his recollection that 36 slot machines had been involved, 


subsequently located and made available the business calling card 
which he had received from subject[__| which card is being retained in the 
Omaha file, The information appearing on the face of this card is as follows: 
"AMi; PASTER DISTRIBUTING COs ; 
Farts & auxiliary Equipnent 
Coin Controlled Phonographs" 


The telephone number "Nestor 7901 was set forth in the upper left hand corner 
of the cards; in the lowey left hand of the card is set forth the. name 

L in the lower right hand corner and opposite the name is 
we, forth. the address "2218 University Ave., St. Paul, Minn.' 


~~ 


Mr. DARRELL DOYLE, 719 West lth Street, Davenport, Iowa, and editor of the 
newspaper, The Morning Democrat, published at Davenport, Iowa, furnished 
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substantially the same information concerning the meeting held at the Elks 
Lodge as didL above.w (_____ was unable to recall the news= 
paper article referred to ‘0 preceding paragraphs, but he stated that he 
did recall that the meeting had been held prior to April 1 and subsequent 

to February 24, and that at the meetin had introduced 

a man whose surname DOYLE recalled was and to whom the Elks Lodge 
had agreed to sell their 3-38 machines for $1800. cash. He advised. that 

he could not recall of [| having been introduced as being from St. Faul, 
Minnesota but he stated that somehow or other he had received the impression 
that[___] was from Minnesota. He stated that he was quite sure that he 
would be able to recognize[ _] if seen again. 


Mr. DOYLE was at the time of the meeting, and is at the present time, a 
member of the Board of Trustees of the Elks Lodge in Davenport, Iowa. 


Davenport, Iowa, and 

Davenport, Jowa, both former members of the Board 
of Trustees of the Elks Lodge, Davenport, Towa, advised separately that 
they had not been in attendance at the meeting at the Elks Lodge in March 
, 1951, at which[__Jand[L___]had been present and which meeting was 
concerned with the disposition of the Elks Lodge slot machines, They advised 
that they had heard about the meeting subsequently but they both stated they 
could furnish no information of value relating thereto. — 


The following investigation was conducted by satan the reporting 
agent: 


AT IOWA CITY, IOWA 


On October 3, 1951 Detectivel NA, of the Iowa City Police Department, 
advised that he has been personally acquainted with Dd formerly of 
Inwa City’ but who now resides at Tiffin, Iowa, and who is presently the 

at Tiffine 


Detective[ __| said that for several years previous to the "crackdown" on 
gambling devices in Iowa in the fall of 19)9, it was generally known throughout 
Iowa City and Johnson County that[__] was one of the more substantial 
operators of slot machines throughout the county. [went on to state 
‘that(_____] method of. operation was to purchase slots and to install them in 
various night clubs, taverns and some smaller private clubs on a percentage 
basis, About the tine of the above "erackdown''[~ _]was known to[___]to 
have disposed of his interests in the slot machines previously operated by 

him and he believes that[——_|sold them to[[___]Jof Oxford, Towa, 
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said that to the best of his knowledge[___]has had no machines 
to sell since that tine but that it is entirely possible that he might 
have had some concealed somewhere which would not have known about 
because of their not having been in active operation. 


The following investigation was conducted by SA[_ and the 
reporting agent: 


a? TIFFIN, IOWA 


[was interviewed concerning the disposition of slot machines 
previously owned and operated by hin, [said that at one tine he 
operated nearly thirty machines in various locations throughout Johnson 
County, but that he took the machines out of operation and put them 

in storage at the time of the "crackdown" in the fall of 1919. He 
denied that he had sold the machines toL____——sdof Oxford but 

said that the impression of the public might have _been reached that 
this had transpired for the reason that he paid[ jon a percentage 
basis to make collections from the machines, negotiate for space for 
same, to make repairs, and to handle other details in connection with 
their actual operation. : 


[_|saia that he is aware there are concerns in St, Paul, Minnesota 
dealing in coin operated devices, including slot machines known as the 
Mayflower Distributing Company and the PASTER Distributing Company. 

He said that at one time, approximately four or five years ago, a 
representative of one of these companics had called upon him and had 
attempted to sell him slot machines, but that as he had other sources 

of supply, he made no purchases from this representative and has had no 
other contact with either of these companies to the best of his recollection. 
He said that he had never heard of anyone named and that 

no one had approached him for the purpose of purchasing slot machines 

at any time during the calendar ycar 1951, 


[| further stated that the machines which he had previously operated, 
estimated to be approxinately 26 or 28 in number, were sold by him to 
one of Ottawa, Tliinois 
during the summer 1950 and that he understood that had taken the” 
machines to Jackson Hole, Wyoming, immediately after the purchase and 
that hehas also heard it rumored from what he now recalls as reliable 

sources, that the machines were ceased about a year ago by local law 
enforcement offiecrs on their locations in Wyoming. 


~lt))— 
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The following investigation was conducted by sf; 


&T BROOKLYN, IOWA 
Brooklyn Telephone Company, advised that 


telephone number 115 belonged to the Bramer Furniture_Store, which is 
owned and operated by who, according to is 
entirely above reproach. stated that he had known for 
nore than twenty years, and that his reputation is, and always has been, 
spotless. | 


In connection with the phone call made by an individual named honetic). 

on March 1, 1951 to the P&S Distributing Company of Des Moines, 

stated that hc knew of no one in or near Brooklyn whose first or last 

name wast Ls theorized that the call was made by some person 

from outeoftown, who simply dropped into the[_|store and asked to BG 
use the phone. 


[J advised that telephone number 151 was that of the Brooklyn 
Cafc which, until April 1951 was owned and anarated by 


pronounced It is suggested that might be identical 
with individual in reference report whose name was phonetically spelled 

° stated that he knew nothing about! his 
activities, or his background. 


According tol the Brooklyn Cafe changed hands on or about April l,. 
1951, and is now operated by — who is said to have come 
to Brooklyn from Davenport, Iowa. added thatL______]still 

maintains a residence at Brooklyn, and that his home phone number is[ 


[J retes ctotning Store, who has been cooperative 
in the past in connection with other matters, advised_that he had known 


for many years, and that he was sure that had no con= 
nection with slotemachine traffic, or any other illegal cnterprise, 
further stated that he knew of no one in or near Brooklyn whose first or 
last name was | 


[also informed the writer that[ to the best of his,[ 
knowledge, came to Brooklyn about two years ago, and that he and his wife 
were quict, pleasant, hard workers, and well liked by the people of 
Brooklyn. | 


The following coin machines wore observed by the writer in the Brooklyn Cafe: 


One 5¢ rayegun, one 5¢ music box, one 1¢ peanut machine, and one 
1¢ scales 


lo 
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Inside the music box was a sticker bearing Des Moines phone number 32773, 
which is the numbor of the Melodee Music Company, 110 - llth Street, 
Des Moines, Iowa, No other names or numbers were seen on any of the 
coin machines which: would identify the operators of said machines. © 


The Lollowing investigation was conducted by sat 


im REINBECK, TOWA 


of the Lincoln Savings Bank, advised 
that is a reputable businessman in thc community md is 


presently operating a small machine shop for the Heisler Manufacturing 
Company of Hudson, Iowa. He said this is a new business, having been 
established for about three weeks. Prior to this, L___]was a salesman 
for the Heisler Company, having worked in this capacity from the summer 
of 1950 until about three weeks ago. He said had South Iowa as 
his sales territory. The Heisler Company manufactures tractor high 
speed gears and other mechanical devices for farm machinery. Prior to .~ 
this enployment,[ ____— | stated had the Kaiser-Frazer agency 

in Reinbeck, Iowa, He said is a realtor in Reinbeck 
and that the family is a reputable one in the community. 


AT WATERLOO, IOWA 


<aeenteaneennateninouanrenmdiratecnslcmenteedtouee 
It was determined that Waterloo telephone number 2-3976 is a pay station ‘be 
telephone at the Ellis Hotel in Waterloo, There is a BIC 


listed in the 1950 Waterloo City Directory as living at 

with a business address of 607 Franklin Street. He: runs the "Town 
Talk," which is a tavern and restaurant. 7 : 
Records of the Waterloo Police Department were examined by Officer 

who stated that[_]was arrested on February 28, 1918, for 

illegal possession of gambling devices, having been found in possession of 
punchboards, money and candy boards and joy jars, with tickets, at his place 
of business. On November 29, 1948, he was again arrested on the same charge 
for having a punchboard at his place of business 


officer [____] and Detective ["] advised that [Ji not 


known to be interested or involved in the slotemachine racket. 


The following investigation was conducted by oh ne | 


AT SHENANDOAH, IOWA 


Shenandoah, Towa, advised that he has known[ | 
/ and in Shenandoah, Iowa, for approximately ll years, 
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Ho stated that they were respectable persons in this community and had 
good reputations. He advised that at the present time 

was not practicing law in view of the fact that he had had a stroke and 
was practically an invalid. He stated that he had never heard anything 
which he would construe as unfavorable regarding either of the De 


& check of the telephone directory for the City of Shenandoah, Towa, 
revealed that #201 was assigned to the law offices of FERGUSON and FERGUSON, 
which is located in the Rankin Building in that city. 


The following investigation was conducted by sali 


AT ; Ch iRR OLL 2 IOWA 


4 search of the Carroll, Iowa, telephone directory was made and it 
reflected that telephone number[ was listed to 

of the Midwest Automatic Music Company, 630 North Grand Street, Carroll, 
Towa e 


Sheriff AL THORUP, Carroll County, Carroll, Iowa, advised that 


[| 
| [th Midwest Music Company also Club #30, a 
night club in Carroll, Iowa, and formerly was connected with 
— operating an amusement machine franchise. He added that 
bought] out and presently[ | the Midwest Automatic 


Music Company alone. 


1so stated that on September 25, 1950, he was in receipt of a 
denand for possession from the PASTER Distributing Company of St. Paul 
Minnesota, for $22,500.00, onf and 
were the attorneys from Carroll, Lowa, representing PASTER in his interest 
against [|The sheriff advised further action in this judgment was 
satisfied. 


Chief of Police advised that he was of the opinion that[ was 
of questionable character and he considered him to be the type of person 
who was out to make a fast buck under any condition. 


Carroll County Credit Bureau, Carroll, Iowa, advised that 
has had numerous business dealings with the PASTER 


Distributing Company of St. Paul, Minnesota, the Atlas Music Company, the 
Sailor Distributing Company, the Mayflower Distributing Company, and all 
of his business dealings with the above mentioned companies had been on 

2 credit basis which_had bcen on a credit basis which had ‘been satisfied. 
In connection withL__] dealings with the Paster Distributing 
Company it was the policy ofL__]to lease machines from this company 
and eventually obtain ownership of thom after he had paid in full for the 
machines purchased. 
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Clerk of Court, Carroll County, Iowa, advised 
that numerous judgments had been obtained against 
but all have been settled in’ full, rd records further reflected 
that [[-____]has been the defendant in a suit brought by the State of 
Towa for operating a gambling house on May 11, 192 and was fined $100. 


fn article with an AP byline dated February 19, 1945, stated that L. RK. 
CHAPMAN pled guilty on illegal possession of a slot machine, as a result 
he was fined $200. plus $6.35 costs. The article further states that he 
was arrested five miles west of Ves Moines, Iowa, by highway Patrolman 
BYRON HOCKENBERRY when HOCKENBERRY became suspicious when CHAPMAN's auto 


machines. 


[i Highway oe advised that Day frucking Company who 


haul at tines for are in possession of a Red truck of the bE 
snall moving vanetype, International truck probably 1946 model. The ETE 


truck was probably of some other color as it appears as it was painted 
OVEr. also advised that an employee of 


drove a 1946 Gray Chevrolet Sedan with small trailer attached with a 

large padlock on this trailer and had been seen by[__]on numerous occasions 
in the early hours of the morning driving through side roads and on one 
occasion, was stopped b anal] stated that he was coming from 


Onaha, Nebraska, is reported to be related to[ | through 
mAarr1lagee 

[YT], Clerk, Carroll County, Iowa, advised that the following 
cars were registered tol} a 197 Chevrolet Sedan delivery, 


green in colors; 2 1948 Green Chevrolet oneehalf ton pickup; a 199 . 
Chevrolet four door sedan, greens L._ dalso advised that a 19h7 
Chevrolet, green, oneshalf ton pickup was registered to the Midwest _ 
Autonatbic Music Company of pion Do His the owner. . 


The following investigation was conducted by Sa [ 


AT IOWA CITY, IOWA 


—e number [__Jis listed to one 4 residing at[ 


is presently employed by the P & 5 Distributing Company, 
Iowa City. Enploynent of is the servicing of juke boxes for three 
counties surrounding Iowa City, Iowa, as formerly a University of 
Iowa student and at one time was in business for himself in the distribution 
and repair of juke boxcs in the Iowa City area. | 7 
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Records of the Iowa City Credit Bureau reflect that| _|, a forner 

State University of Iowa student, had recently sold his business which 
consisted of the distribution and repair of juke boxes in the Iowa City 
area to the Ff & S Distributing Company, by whom he is presently employec 
in the same line of business, Nothing derogatory was contained in the 
files regarding | 7 


Records of the Sheriff's Office and Police Department, Iowa City, were 
examined and no record was found for 


aT FATRFAX, IOWA 


Investigation conducted at Fairfax, Iowa, fails to reflect any information 
regarding a family or party by the nane of L_Jresiding in that area, 


Records of the telephone office at Fairfax, Iowa, were examined and no 
listing was found under the number 114W. Information obtained at this 
office was to the effect that no number is listed for a party by the nane 
of[-__and that no such number as 11W or any like numbers are used 
in the telephone listings for the Fairfax area. 


Telephone offices at Marion, Cedar Rapids and Iowa City, Iowa, were contacted 
and none of the above mentioned offices carry telephone numbers in their b6 
listings such as 11lW. | b7Cc 


The a investigation was conductec by Sas [aan 


wl DAVENPORT, IOWA 

#11 downtown hotels and all motels in the Davenport area, as well as those 
at Bettendorf, Iowa, were checked with negative results for the registration 
of anyone named LLBERT or ABRAHAM GARDNER on the night of March 1-2, 1951. 


In this connection it is to be noted that[__J has advised the 
reporting agent thet in his opinion it is very likely that GARDNER shared 
the room of at the Blackhawk Hotel as he believes that he recalls 
having —— mention Something to that general effect, the following 


days 


The following investigation was conducted by sat gk 


AT OM. HA Ni BRAS Ka 


Confidential Infornant,[ of known reliability, advised of having 2 
a superficial acquaintance with the[ J who operate the May- pid 
flower Distributing Company in St. Paul, Minnesota. The informant advised 
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that the Whon the informant knows best, is the one who "shacks up" - 

with one and the informant adviscd of having access 

to & photograph of that particular[. |, * Informant further 

advised that the then present manager of the Redwood Inn, Florence, _ b6 
Nebraska, might possibly be a source of information concerning the bT7C 
operation of the Mayflower Distributing Company inasmuch as that individual 

was the manager of the Omaha Branch of the Mayflower Distributing Company 

during 1950, but was discharged by one of the 


The following investigation was conducted by si[ si 


AT DES MOINES, IOW?. 
b2 
Confidential Infornant,[ sd of unknown reliability, advised that b7D 

about 10 months previous, ALLEN NILVA, of the Mayflower Distributing 

Company of Ste Paul, Minnesota, had contacted the informant in an attempt 

to purchase slot machines s The informant denied having sold any to NILVA 

on that occasior, Further, according to the informant, sme 

of Osage, Iowa, was employed by the Mayflower Distributing Company ta 

contact all clubs in Northern Iowa in an effort to purchase their slot | 

machines, Informant understands_that this cmployment was on a commission 
basis. Informant advised that. | na a brother who ran a 

night club at Clear Lake, Iowa. Informant said that[__]had made 

many eontaets in the Northern Part of Iewa for machines on behalf of the 

Mayflower Distributing Company and said that it was common knowlsdge 

among coin operated machine fraternity that about ten months ago the PASTER 

interests.in St. Paul, Minnesota were buying up machines although informant 

_feels thatthe machines purchased at that time have probably ‘long “since b6 
been transported ‘to Minnesota and probably by truck. It was further stated 7c 

‘by the informant that- one | of Davenport, Towa, was friendly with 

the PASTER interests and has been contacted by representatives of that group 
concerning the sales of his slot machines. 


It is noted that(____—sdiis: probably identical with[ | who 
operates the Sears Amusement Company at 528 Brady Street, Davenport, Iowa, 
and who resides at 32) Fairmount Avenue. It is also noted that[__]was 

at one time known to have been the leading slot machine operator in Davenport 
but that he was reported to have smashed all of his machines at the time 

of the enactment of the "Minnesota Law" in February 1951. 


The following investigation was conducted by 7 ee | 


i 


AT OTTUMWA, IOWA 


who has been found to be reliable as: to information furnished in the past, 
advised that as 
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‘until April 1949, it was his duty to 


in the Elks Lodge. He said that 


in Spril 199, he 


up to the present time. said that he 
one ED DORNSIFE, now deceased, who had charge of the slot 
machines as Chairman of the Welfare Committee until they were stored as 


a result of the State drive against gambling in about October 199. 
[said that of the Ottumwa Tert and Awning 
Company, is the present but that because of the State gambling 


ban, he has had nothing to do with the slot machines owned by the club. 
said that he believed that the machines were still in storage 

and had not been sold but that he would make certain of this fact under 

an appropriate pretext. | 


[____sijiater advised the writer that he contacted [| and 
trustee, and advised them that, as a member of the Welfare Committee, he 
was interested in knowing if all slot machines were still in storage. 

said that he told these men that the recent arrest of a river boat 
operator on a charge of interstate transportation of gambling devices had 
caused him to wonder if the elub had sold any of its machines which might 
be illegally transported. He said that he was assured that all machines, 
numbering 25, are still in storage in Wapello County. [| _|said that - 
[Tana] offered to take him to the machines and show them to hin, 
but he told them this was not necessary. He said that he told [ and 
[_]that he would like to be advised of any offers received for the 
machines and they told him that they would let him know if they received 
any offers, stating that it was. their intention to keep the machines until 
gambling was again legal, 

said that he would advise the writer if the Elks Lodge received any 

offers for the slot machines in their possession. He added that, while 
talking toL_____] andL____] he mentioned the names of several people, 


including that of the subject, as people whom he heard were 
interested in buying slot machines, said that andL___| 
stated that none of the names, ineluding that of subject were familiar 


to them, 


~ PENDING ~ —_ 
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| ADMINISTRATIVE PAGE 
ERADS 
MPTENTION ALL OFFICES — 


Preferred and expeditious attention to the following leads has been requested 
by the Bureau. Each office should furnish information copies of this 
report, in the absence of any investigative leads to the Chicago, Milwaukee, 
Minneapolis and Springfield Offices in addition to the Omaha Office which 

' is origin. 


THE CHICAGO DIVISION 


At Chicago, Illinois 


| Will, at the Bell-O-Matic Corporation, 100 Fullerton Avenue, survey 
the records of that company for all available data thereby reflected con~ 
cerning the original purchase of the ten slot machines sold by WILLIAM C. 
KNOOP, as set forth in the details of the foregoing report, it being noted 
that KNOOP has been unable to locate his records with reference thereto. 
KNOOP has advised that all of the machines were "Mills Black Beauty" machines 
consisting of three nickel machines, three dime machines and four quarter 
machines, which machines were purchased in two separate lots, the first of 
which was during the summer of 19h8 and the second of which was during the 
summer or fall of 1949. KNOOP has advised that the machines were new 

at the time of purchase and were shipped direct to Davenport, Iowa from the 

| Bell~O—Matic Corporation in Chicago by a common carrier on both occasions 

and may have been billed by Bell-O-Matic Corporation to him as W. C. KNOOP, 
personally, to KNOOP's tavern to the Scott County Voiture of the Forty & 
Eight or to the Davenport Forty & Eight. This lead is to ascertain the 
serial numbers and exact descriptions of KNOOP's machines and, upon location 
of the pertinent sales records, reflecting this data, photostatic copies © 

of each invoice or other documents should be procured together with photo- 
static copies of any transportation data. Copies of each such document 
should be furnished to the Bureau, Minneapolis, Springfield and Omaha, 


THE MILWAUKEE DIVISION 


At Milwaukee, Wisconsin 


Will identify and furnish background information re the subseriber | . 
to telephone numbers or as of March 2,,1951, It is on 
noted that the records of Hotel Blackhawk, Davenport, Iowa, reflect that | 

placed a call to one "PASTER" believed to be HERMAN PASTER, 
at one of the above numbers on the morning of that date, but the handwriting 
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“on the ‘toll ticket: prepared by. the hotel switchboard operator is very poor. | 


‘Tt is believed that. the above call would. probably. have. been directed. to. 
'.. PASTER either at the hotel room or probably at.the office’ facilities | 
. of the Branch Office of the PASTER Distributing Company at Milwaukee, 
which information may assist in ascertaining the identity of the number - 
called, Will, further, when such number is. identified, procure a factual 
traffic check for long distance calls. placed from or to PASTER during the. 
period. February. 26, 1951 and March Sy 1951, both dates inclusive, it being. 


. . noted that: investigation to date indicates that HERMAN PASTER may be’ guilty 
-. of .a violation of the General Conspiracy Statute in connection with. instant 


matter, if iin fact, he has not actually violated the’ Federal statutes 
relating to the interstate. transportation of gambling devices. .The © 


_ Milwaukee Office will further make:a-check of confidential informants, also 


__ the. registration | records of the Leading downtown hotels in attempt: to. 


wd 1 or 2, ‘1981 Be, : siicenssiil in ‘Lloanting stoh recorce rill obtain a “pack . 
> traffic check for all long. distance calls placed or received by HERMAN | 
i PASTER at that ‘place. during. the above , Beriod. | | es 


THE _ MINNEAPOLIS. DIVISION 


: bt 2 inneapolis and ‘St Pauli Minnesota 7 


: Wall: ‘procure a recent photograph otf J for 
exhibition to various witnesses in the Omaha.and Springfield territories, 


_ supplying one copy to the Burcau, one to Springfield and ten copies to Omaha. 
* ' It is noted that only ‘one tentative identification has been: made at. 
. Davenport, Towa, on the basis: of the photographs of[___]previously, submitted, 


Probably, due to the Fact that it is an old. photographs ee 


| Wild attempt to sdentity the ‘man employed. by the PLASTER - interests 
_- to transport large quantities of slot machinés from St, Paul, Minnesota to. : 


Chicago, Illinois and other points outside Minnesota durin the eriod of - 
January. and February 1951, it being noted that as nS 
advised that. on March:1,.1951 had disclosed to him that this man had. 

transported large quantities of slot machines to Chicago and points East of: 

Chicago in his semi-trailer truck but refused to function in. a similar. 
capacity. when contaced on that date by a. representative - “of the PASTER. 

- interests in.connection with making the trip to Davenport, Towa , for the 

_ purpose. of returning slots. nurchased. in that area to St. Paul, Minnesota, 

_. In this connection it is noted that [______]mentioned that had said 

that this individual | had acted innocently and that. his refusal on the las 


mentioned occasion was due to the fact that he had discovered. that he. nad a | 


. been, hauling Slot machines in interstate commerce in violation of the a 
Federal. law, | so - . ae a 
At Minneay olis, ‘Minnesota 


| - Will, ‘at the Larson Transfer ‘Company, 2010 - - . 21st Avenue South, 
ascertain if their allowance for’. credit ‘to the Mayflower Distributing ~~ 


Company on the basis of a. flat tire on the Dodge truck was predicated upon. - 


any receipted bills or other doctmentar; evidence of such expenditure, a 
it being noted that GARDNER andfor | had, a tire from the above truck 
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esses Ty ; 


3 repaired at Handleman and: Wiesman Company, Rock Island, ‘Tinois. on the rat 


morning of March, 2, (1951. - . wee a a Oe 
yall, hen Available, show: more ‘recent photos of GARDNER. 2 and: 
to employees of the Larson Tranefer Company with a view ' 
to establishing the identity of the men who rented the Dodge. truck on 


behalf of the Mayflower Distributing Company. In this connection, itis’ 


' suggested that photographs of ‘HERMAN -PASTER, ALLEN NILVA,. WALTER | D TOHmSON: 


and: other ‘persons prominently identified. with the PASTER ‘intcrests also 


‘be shown, Further, in this connection, it is: noted that: [_Jhas - 
“indicated that] = 
‘Minnesota on-March 1, 1951, requesting that arrangements be made. for. rental’ 


made long distance call to St. ‘Paul, 


of the truck on that date, hence it is highly improbabl@, if. not impossible, _ 


“that he: could. have been the person who ‘made arrangements for’ the truck on. 


7 
* 


| “that occasion although he . might have done ‘so. had the truck been. ‘rented 


Z at St. ay Minnesota | | | 
will;’ de Soneident ial informants, attempt. to develop. details as “to! So 


the. nature and extent of the. activities of the. PASTER interests buying” up bo 
' -glot machines’ ‘during the period’ of. January” to Junc,° 1951, including: the . hi 
- transportation ‘thereof to St. Paul, Minnesota. from points outside that. State, 


also the subsequent. distribution thereof outside Minnesota, - Will also.~ 8 BO 


attempt to, determine the disposition of the large quantity of. machines rae ‘b7C 


allagedly stored in the PASTER Distributing Company building « at Ste Fouls’ 


Minneaota during February. 195.6 ee re re - 
ht ‘Winneapolis,. Minnesota, eS | Be 


Wl ‘continue to: report: information developed in other cases whieh 
might | have > pertinent, relationship to. instant CaSCe | _ ‘ 2 


to 
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Will interview cc _,_ of’ Eadie! Now Yorker, : 
for all available information concerning the removal of the slot machines: of’ . 
KNOOP.. from the. -basement. of ‘that. tavern..on ‘the morning of: March’ o's “1951: and: the . 


_ loadin thereof: into the- truck used byL____] and GARDNER on” that. occasions...” 


is‘ stated to have witnessed the entire’ proceeding and” ‘to. have: been with 
and. GARDNER at the.time,. He should be- shown photograplis | of ‘GARDNER, 
and_2iso the truck used for identification PUrpOS ise ‘It. is: guggested 


.. that | may, have made ;: Some sort ‘ofa > bookkeeping: ontry | on that date, | _ 


slots sold to 
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. reflecting. the receipt from KNOOP of: the 8375. amount ‘representing’ his” 
‘share of the proceeds of the sale of the KNOOP machines as set forth 


-in the details ofthis report. ‘In this event 4. photostatic | copy. of that. 
. record s should be procured. and furnished to the Omaha. Office. aan 4 


- At Voss Brothers Express and Storage Company, 2125 Third Avenue, 
-- will re-interview all persons employed there on March.2,; 1951, who are. 
known to have witnessed or who may have had sme connection, with the . loading — 
of the Davenport American Legion Post slots into. the truck operated by 

.. GARDNER and. . Also. will: show to each. such persons. the_photographs 

of these subjects and the photograph of the truck used. by and GARDNER 
"for identification purposes. | a 


“will, a at the Gardner. Music ‘Company ,. 1103: Third ‘bwonue, procure 


and £ forward to‘the Bureau, Omaha, and Minneapolis, | photostatic. copies of on 
all invoices directed to the American Legion Post #26, Davenport, Iowa,.. oo 
_ covering. slot machines. sold to that Post. ./It' is: “noted that only four _ b7D 


such original invoices were located in the records of such Post, although 

-has stated that all 28 of the 

on Mar¢h 2,:1951 were. purchased as new machines from _ 
- the Gardner Music Company and wore invoiced. under their mike, description | 
and serial number on the occasion of each purchase, . has’ 

_- also- advised. that these machines were’ purchased ‘singly,‘at. “intervals | of 
approximately 30 days preceding Noverber 199. If duplicate: invoices - 


' . showing the sale to the above Post are not available, | in’ lieu thereof 


“ other records of -the Gardner Music Company undoubtedly : ‘can be obtained. | 
- or Located.:which will reflect the dates of ‘sales andthe ‘detailed . descriptions: . 


. of the. above 28 slot machines, including their serial’ numbers. These: 
_° serial numbers should be checked against the-inventory submitted to the 


. "Attorney General s . office’ by the Mayflower, Distributing Company. « 


a A Rock is land on. _lohings TLinois, 


TR “WAIL interview. Who’ resides ——— 
Rock. Island, | Tllinois and the Hallgren Music Company, 130 
_ lth Avenue, - ‘Moline, » Tllinois, concerning the details of_all. available 7 
oe information relating to his having cashed: the chéck ‘of’ - — 
at. Hallgren! s hone » presumably on: the evening. of March 1, 1951, alesedly a 
in the. approximate anount of $1700. and drawn on a bank in: either Minneapolis: 
or St. Pauls Minnesota. The procecds of this check were’ allegedly used ’.’ 
i by as. the purchase price of the Davenport ‘American Legion and KNOOP! s 
‘slot machines the following day.’ Fe) nF is unable to. recall. the 


> descriptive: details of this check, it:is requested that.6fforts: ‘be made to 
obtain. ‘Same . from the Recordak records oth ani, In interviewing 
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[| it is suggested that dt be carried in “mind that 6 oT night | 
have disclosed to him the purpose for which he‘ intended. to use the -— - 
proceeds of the check as they were. believed to have been friondly at | 
that tines me | . os | I 


At’ Rook Toland Tlinois - 


At Handélman and Wiésman Company; 2301 Third Avenue, wil 

display photographs of[___]and GARDNER to all persons who were. 
“employed there on March 2, 1951, it being noted that the tire. from the. 

- truck used by [and GARDNER as. described above was repairéd there 
“that date at about the same time that the Davenport American Legion 7 
slots were being loaded onto the truck at the Voss Brothers Warehouse - 
which is located less than ane thock away e Photographs of thattruck - 

- should also-be exhibited to all'such employees and the records of ‘that, 

. concern ‘should be checked under the names of L___]and GARDNER for ©. 

vthat date, also those for. the Mayflower Distributing Company the PASTER 

_ Distributing Company and the Larson Transfer Company 


At. Davenport Iowa : 


| Wil re-interview Green Front Cigar | Store, We 


'” Brady Street, for further details concerning .the following points (a) — 


' his. possible receipt of telephone’ calls from on March.1, and 2, 

1951, it being noted that. one call was made to residence. 
telephone on March 1,-1951 and one to his place of business on March 2, 

1951, said calls having been placed from [>] room at the Blackhawk 
‘Hotel, (b)L____] possible receipt of a.telephone. call from. 

on March 8, 1951 placed by[____]from the Blackhawk Hotel to 

home telephone, (c) his. present. possession of slot machines “and the 

details Pregarding their. storage and’ possible : sales thereof. 


Will recontact WILLIAM C. -KNOOP, KNOOP! s tavern, 329 Vest. 


2nd Street, tordetermine if he bes ‘located purchase records and other data 


»., relating to the ten slot. machines sold by him to[____las. reported above,» 
ig. Any. descriptions or serial numbers available should be checked. through | 

' the various inventories of the Mayflower Dis stributing: Company thich has" 
been filed with the United States Attorney | General. 


+0 the sottomin 


| Will ‘exhibit photographs: of 
“persons for identification urposes: 
WILLIAM C. KNOOP ANK Le PALMER 
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eee the latter ‘seven persoris allegedly dealt. mms officers 
Sok. the Davenport j Elks @lub on “March 1, 1951... bo 


wi exhibit. photégraphs’ Of ‘ALBERT. GARDNER. and the truck - 


used. by CT. and GARDNER on March .2 “1951 to the’ following - ersons tor . 
identification purposes? ein 
Ce KNOOP .. are | | 


MILL recontact — and — tor any. 


additional, information, which they: may, ‘be able to furnishes 


a the Soars. Amusement, Companys, 5238 ro 
Brady. Street (3-071) for such information as[__] may be able to fur= 
nish concerning matters pertinent: to. instant case’and also for. details - 


of " What disposition. he made of the. Slot machines formerly, owned by hime 


4 


. + 


Wild interview 


Will contact. officers of. the ArneVets Post #18, 1e2h Harriaon 
‘Street, “for any ava ilable information’ which would indicate that 
had contacted that Post. in:an. effort to 2 purchase . slot machines, during’ 


the pertinent periods 7 oa ’ 7 ce _ 
i - a | be 
Witt interview the officers ‘of the V. PW. Post 100 ‘Block. BIC 
Per Street, for any available. information which would indicate that wo 
had contacted that Post in. an effort to purchase slot. machines: 
_ during pertinent period. ho Lele : ar 
At Des. Moines, Towa rr ne - 
Will, through confidential ‘anformant: coverage, ‘checking of’ court’ 
reoords,. credit records , and other sources of information, obtain background - 
oe information concerning .the allegéd splitting up of the partnership ‘of HERMAN - 
PASTER and[_] in the operation of the,P & $ Distributing 
Company. -It is noted that[______]has alleged that __Jis. hostile. 
to PASTER and the PASTER interests: and. if S05. he right be ‘regarded as a. 
productive § source “or information ‘concerning. the! operations of that. groupe 
| wind fecontact [———} itlas Music ‘Company, for “such pertinent | 
information ba he may be in ‘position and willing ‘to furnish. ei ee se 


WELL. conduct. necessary: investigation +6 deterntine whether or not” 
| » mentioned in the details of this report would be susceptible 
to: approach as A confidential . informant concerning the activities of the | 
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-.an old ‘photograph of. 
“Omaha Office. It:is further requested, that bu interviewed’ fully. 

/ for. any. information which the informant may have. concerning “the” procurement. on 

of slots by. the PLASTER interests any ‘time ‘Subsequent to January 2, ne. 
19st. 7 tot ae DC : 


‘Minnesota, presumably by means of 2 ent ‘green’ £950: Chevrolet. ‘panel ‘or 
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-PASTER Distributing Company~and light enterprises, it being noted that 
-it- has been alleged that he actcd on behalf of these interests at one. 
. time in purchasing: Slot machines . in. Northern Towa. 


+ : . ' ; ‘ ae ‘ 


7 At LeGlaire, Towa , 7 a _— 
Will remain-in contact with COW both for. b6 
ohabification of information furnished by him to date and for possible BTC 


additional pertinent information. | Will: also follow L___] to determine . 


af he has. located the letter from HERMAN FASTER mentioned in | the, details. 


pr this. > report 


Ate omaha y Nebraska ara ae 


Will ‘recontaet [Jana : procure the photograph of the 


ee which he presumably, has provided that it should. be’ one of He 


For assistance.in the covering of this. lead, it is noted that . |. ._bID 
is presently. available .to the | 


“4 - . . 
‘ my i 


—- 


it Various Points. in . NortHcastern Tova a Bo ) “bé 
eae : - bc 
wail, | in n thé approximate Northeastern bbtrd $f the’. State from 


ars) “line approximately North from Ames to the Minnesota. border and from . - 


Anes East to'Clinton, Towa, North ‘of U. Se Highway #30 contact all” | 
persons in olubs known bv here. ‘formerly ‘owned and operated slot machines 
subsequent to January 2, 1951 -to determine the disposition thereof, -In 


this connection it is noted. that LJ says. that - 
mentioned to him on-March 1 or 2,'1951. that he. _| had personally 


purchased large quantities of: slot machines in-this general, area and 
had personally transported them to: the. PASTER headquarters at St. Paul, 
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-gedan delivery truck sumed oy the PASTER interests which | probably vould 
borne a ‘Minnesota Licenses a ~ Co , 
a In the covering. ‘of this: ‘lead. it” is noted that’ ealls were. oa 
| made: from the PASTER Distributing Company ‘or their related enterprises “> *. 
in St. Paul, Minnesota as follows + February 19, 1951, Telephone 1h, + .°+ 
_ New Hampton, Towa to "Manager" ; ‘February 19, 1951, Telephone 621,. 7 - 
“Charles City, Iowa, the V.FiW. Club, 1192 P.M. on February 20, 1952, 
~ ‘Telephone 94h0, Iowa Falls, Iowa to the. Manager of the Elks Club Ey 
8:27 PsMes February 20, 1951: to _ Legion Club, New Hampton, * 9) -P6 
Towa, 6:2) PeMe; February 265 195L 4 to off Elks. ‘Clubs Towa. oes 
Falls, Towa at 11s 33: Ps Me = 


r 


“In ‘the covering. ‘of this general lead it is. "suggested that. — 
. appropriate persons be contacted at:cach of the private ‘Clubs and that o.- s 
- ° they be directly and specifically’ interrogated as to the. disposition. OE: 
cn of any dot machines owned by. any, of such. clabs on. or’. after January 1, - _ 
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dated 1/5/62 at. ‘Otiaha, Nebraska, _ eg 
. Reports of SA dated 7/6/51 and 9/2/51 at Springticta, me 
... Reports of SA dated ofA SL, 10, 6/, and, 10/18/51 ab be * 
 {innespoliss Minnesotae Te 
*Report of: shE dated 10/4/51 2 at ; Washington, De Ge | _ 
“Onaha letter. to Director dated’ gE i Se Boe Comte appt ees 
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FEDERAL BUREAU OF INVESTIGATION 


FORM No. ! oe . 
THIS CASE ORIGINATED AT OMAHA FILE NO. 


PERIOD FOR WHICH MADE REPORT MADE BY 


~ 57 510,17 521,27, 3p 


REPORT MADE AT DATE WHEN 
MADE 


OMAHA, NEBRASKA 1-5-51 Inks 215,18, 23,28 TOYS fom 


TITLE CHANGED 7-2, "6, 9, 10, 18 263 6 CHARACTER OF CASE 


was [) 8-3515521,23,30;9-L) INTERSTATE TRANSPORTATION OF 

dS Wy 10,17 119,21, 22,26+ GAMBLING DEVICES 

[ALBERT H. GARDNER, waSe, 94:10 — 
SYNPREHAHAGEE Abraham Gardner, \ 

Al Gardner; HERMAN PASTER 


SYNOPSIS: Investigation at Davenport, Iowa, reflects that on or about 3—1=51 

Jeane +2 that city, presumably from Minneapolis 
| or St. Paul, Minnesota, and negotiated for the purchase of slot 
machines with andc_t—~—“‘SCCOC‘*dzSYSC§espeectivelly [Ls] 

of American Legion Post #26, Davenport, Iowa, 

also with one WILLIAM C. KNOOP, a Davenport tavern owner, which 
negotiations resulted in the purchase of 28 slot machines from the 
above post and 10 from KNOOP the following day. On 3ad—51 
and one AL GARDNER, stated to be an employee of the Herman Paster . 
interests in St. Paul, Minnesota, loaded seven of the slot machines 
purchased from the post into a truck at Davenport, Iowa, and proceeded 
in the truck to Rock Island, Illinois, where the remaining 21 slots 
of the post were loaded into the truck. Following that the ten 
machines purchased from KNOOP were loaded into the truck also at 
Rock Island, Illinois, and[__] and GARDNER left Rock Island in the 
truck containing the load of the_above machines, presumably for 
St. Paul, Minnesota. On 3~1-51[-__] made arrangements with the 
Davenport Elks Club for the purchase of 38 slot machines under 
which he was to call for same with a truck on the evening of 3=5-51, 
which arrangements were canceled on the afternoon of that date. also 
on 31~51 he contacted[ who was formerly a leading slot 
machine operator at Davenport, Iowa, in an attempt to purchase slot 
machines from » Descriptions and serial numbers of four of 
the machines purchased from the above American Legion Post were ob- 
tained from records of that post and two of said machines are found 
to be included in the various inventories of the Mayflower Distributing 
Company of St. Paul, Minnesota, filed with the Office of the Attorney 
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